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INTERNAL AFFAIRS BRAZIL, 1960-1963

B Roll No. | Roll Contents _
Roll |7a2.00/1-180-732.00/9-1960

|Rall 2 |732.99/9-2060-732.00/7-2861

| Foll |7az.00/8-161-782.00/5-1262

This Rall—="|Rol 4  |732.00/5-1462-732.00/9-1962__
~ |mal 5 |732.00/9-2082-732.001/5-561 _

_|Roll & |732.001/5-1261-732.18/5-3162____
|Roll 7 |732.13/56-262-732.658/8-362

Bell 8 |732.568/8-1662-832.00/10-1060

_ Rl g
__\Roll10 |832.00/10-1361-832.00/10-862 -

~ _|Rellt1 |832.00/10-1162-832,05111/12-560

Roll12  |832.05111/2-1061-832.062/8-3160
__{and; B32.05156/2-2260-832.10/4-2960)

_|Roli 13’

|832.062/9-160-832.10/2-2161

Roll 14 832.10/2-2361-832.10/7-1162

[Roll 15 §32.10/7-1262-832,131/1-1961
| :

Roll 16 |B32.131/1-2661-832.16/3-2262

|Roll 17 |882.16/4-662-832.245/1-2263

Roll 16 |832.256/1-1480-832.2614/7-1862
| . o
[Roll 19 832.2614/7-2662-832,424/9-1062

Roll 20 |832.424/9-2662-932,30/2-2862

Roll21  |932.30/3-162-832.84/4-1962




NUMERICAL-SUBJECT LISTING OF DOCUMENTS

IN CLASSES 7,8, ANDY

CLASS 7

INTERNAL POLITICAL AND NATIONAL DEFENSE AFFAIRS

700 Political affairs and conditions, Elections, Polilical panies and groups, Political
refugees, Defectors, Amnesty, Revolutions, riots, disturbances, Civil war
001 Communism, Bolshevism For espionage, and
002 Fascism, Nazism subversive activitics,
.003 Socialism see TH* 52

.01 Agents (olher than diplomatic or consular)

Ol In country ##

(0114t Immumitics, privileges, exemption from taxation, etc. (in counlryit)

02 Govemment, Recopnition

024 Advisors

021 Mandates, Trusteeships

022 Territory (including territorial waters, continental shelf), Geographical names,
Maps, Aerial photography

0221 Territory occupied by foreign military forees

03 Constitution

04 Flag
Misuse of flag, insults and indignities to flag of country ** by nationals of
country ##

05 Scal, Coat of arms

06 Natinnal anthem

07 Palitical rights, Suffrage, Freedom of speech, Human rights

08 Citizenship. For 11.8. citizenship, see 130
081 Passpons, Certificatcs of identity. For U5, passports, sce 130

*.10 Exccutive branch of government. For U.S., sce Class 1

A1 Chief executive, President, King, Regent, Govemor-General {including family)
Govemors of states and districts

Vice president

Cabinet, Ministry (including Foreign Qffice, and all other government agencies)

Civil service, Salarics, Retirement




Legislative branch of government
Proceedings, Debates, Messages to legislative body
Judicial branch of government

National couns, Personnel; Rules
Attomeys, Practice of law

Procecdings, Judgments

Jurisdiction
Process issued for service abroad
Rights of aliens to sue in national courts
Absconding defendants and witnesses

Laws, Statutes, Ordinances, Decrees, Acts, Codes
Criminal
Civil. Formartage and divorce, see §%%.4141
Commercial
Trobate
Banknuptcy
Admirally jurisdiction

Procurement of evidence
Procurement of evidsnce from country ## for use in country **

Effect of judgments and decrees
Effect of judgments and deerees of courts of country ## in country **

Other judicial matiers
Autharity to administer oaths
Requirement of country regarding authentication of documents for use therein

Mixed (international) courts
National defense affairs; Amy, Navy and Air {general)
Fortifications, Defenses

Inielligence activities, Subyersive activilies
Biographical data (** nationality of individual)
Inielligence activities, espionage, of country ** in country ##, For Communist
activitles, see 7#*.001. Classify under individual cases where possible

Military and naval courts, Law

Mancuvers, Terget practice, Troop movernents (use 7%%,54 if wilhin territorial limits
of country *¥)
Movements of, and atacks upon, naval vessels and military and naval aircraft of
country ## within territorial jurisdiction of country **, Gverflights

Organization
Personnel (effectives), Commissionad and enlisicd
Enlistment, Conscriptipn, Dralt, Discharge, Desertion




Tk 5512 Puy, Subsistence, Retirement, Pensions
552 Marine Corps
553 Schools and academics
553 Admission of nationals of country ## for visit orstudy (includes admission o
observation Lo war industries, airpline plants, cte.)
554 Auxiliary services, WACS, WAVES, WRENS, clc.

56 Equipment and supplics
561 Armaments, ordnance, arsenals, ammories, tanks, trench mortars, flame throwers.
For govemmental control of arms traffic, sce 4%k 8

5611 Atomic bombs, Hydrogen bombs

5612 Guided missiles, supersonic weapons, rockets

5613 Poison gases, hactericlogicals, chemicals. For illegal or inhuman warlire, seg
OFF 4HELG

5614 Small arms, bombs, grenades, rifles

5615 Helium

562 Ships,vessels and aircraft (including construction, etc.)

5621 Bauleships, cruisers, destroyers, other naval vessels (ull types) (includes
construction, purchase and sale, accidents cte.) For international negotiations,
\reaties, eic., in limitation of armaments, sce 6%+ 2

5622 Aircralt, bombers, fighters, gliders, jel-propelled aircrafl, all types of military
or paval aircraft (inchudes construction, purchase, sale, accidents, otc.)

563 Bases and posts

S63H Country in which Tocated ## (includes air, land, and sea bases, landing ficlds,
fueling stations of any Lype, navy yards, drydocks, ele.)

564 Uniforms, Clothing, Insignia

S6A Exchange of uniforms with country ##, smaller country numbey

5041 Unauthorized wearing of uniforms of country *¥

57 Hospitals, Rest centers, Regreation centers, Commissaries, Post exchanges

58 Missions (** country in which located)

S8t Visits, ic.. of milicary, naval, or air force personnel and/or equipment of
country ** o country ##,. For admission of [oreigners Lo study in or visit military,
naval and air force schools and ncademies, see T**.553#t

581 Entrance of naval vessels into the Great Lakes (** nationality of visiting naval
forces)

59 Civil defenses, Civilian {non-military) delense organizations, measures (Air-raid
wardens, fire wardens, blackout measures, air-raid shelters; Protection against atomic
bomb attacks)

Stockpiling
Rubber {natural and synthetic)
Petroleum
Minerals
Drugs (all types of pharmaceuticals, etc.)
Fibers
Other commodities not listed above




CLASS §

INTERNAL ECONGMIC, INDUSTRIAL, AND SOCIAL AFFAIRS

Economic maters, Conditions (general)
Econamic adviser
Statistics (gencral)
Conservation of natural resources, Classify subjeetively when possible

Cost of living, Retail prices, Black markets (general). Clagsily subjectively when
possible

Housing, Rents, Building canstruction (includes commereial and industrial housing)
City and country planning, Elimination of congested and slum aceas, "B ghted”
arcas

Food, Food conditions, Refrigeration, Food shortage, Rationing, Black markets;
Hoarding

Fuel, Fuel conditions, Ficl shortage (includes coal, waood, peat, oil, coke), Black
markets

Capital
Investment of, ar field far investment of, capital of country ** in tountry i

Coopcraliye systems, Rural credits
Corporations, "Big" business (formulation, regulation, bond issucs, stock
certificates)
Combinations in restraint of trade, Manopolies, Cartels, Trusts, Conlracls.
Clagsify subjectively when possible with XR 10 g+ (154
Domestic trade conditions, Retail trade

Libar, Labor conditions (general)
Hours, Wages (for pensions, see 8%*.07), Unemployment insurance and
compensation
Organizations, Unions, Relations with employers, Strikes, Lockouts, Slowdowns
Temale labor, Child labor
Compulsery labor, Slave labor
1Hazardous employment, Accidents, Prevention of accidents
Employer's liahility. For pensions, see 07

Pensions, For military pensions, see 7**.5512
Industrial
Old-age (social insurance)

Insurarice. For "social” insurance, see $%%.072
Lile
Fire
Acrident (includes all types of accidenis)
Automobile
Health
Marine (includes war risk insurance}
Aviation

Financial matters (general), Budget, Debt, Bond issues, Loans, Public securities,
Balance of payments. For war-time regulations, see G54 #1231
Financial adviser




Taxation
Land, Realty
Income. For double taxation treaties, seo 65 34921
Personal property
Inheritance

Leotteries

Monctary system, Coinage, Curreney, Bullion, Mint
Forcign exchange, Exchange rates
Currency of revelutionary govemnmients
Counterfeit, Counterfziting (** country whose currencey is counterfeited)

Banks, Banking, For war-time mcasures, see %% #231
Branch banks of country ** in country #t#
Intcrest, Discount

Exchanges, Commodity exchanpes. For currency exchange, see 8*%,131
Stock
Cotton
Waool
Livestock
Grain
Produce
Coflee
Sugar
Qther exchanges

Lands
Rights of nationals of country ## to hold ar acquire real property in country #*
Colonization in country *%

Intellectual and industrial property (see also 6** #4233) (** indicate country in which
pratection is sought). For troatics, ses 6% #£93

Patents

Trade-marks, Trade names

Copyrights

Immigration, Emigration, For inimigration to the United States, see 150
Immigration to country ** from country ##
Besidence, trade and travel of aliens in **, Foreign visas, Tourism, Foreign exil
permils

Industrial matters, Nationalization, Classify subjectively when possitile. For
monopolies, cancessions, franchises, contmcts, 1., see §++.054
Atomi¢ energy peaceful purposes. Classify subjectively when possible
Expositians, Exhibitions, Fairs (see also 4**, ##174 and 5+* J42)

Agriculture
Agricultural adviser
Agriculiural clubs (4-H, cte.)

Soil, Properties, Tillage
Soil conservation; Drainage, reclamation, irrigation; Irigation dams; “Dry
farming,” Fentilization




Pests affecting plant life, Discascs, Blights, Inscets, Methods of combating. For
regulalions governing importation of plants, elc. , sce Class 4

Ficld crops
Grains
Wheat
Buckwheal
Oas
Rye
Com
Barley
Rice
Hops
Other field erops’
Tibers
Caotton
Hemp, Sunn
Tlax
Jule
Ramie
Sisal, Cabuya
Abaca
Kapok
Alkaloidal plants
Tobacco
Tea
Coffee
Cocoa, Cacao
Yanilla
Medicinal herbs, Ipecac
Forage crops
Grasses
Alfalfa
Clovers
Cowpeas
Scya beans
Vetches
Sugar-yielding plants
Cane { For processing or manufactuting
Sugar beet of food, etc., see §*%,31
Garden crops (vegetables, such as Lettuce, Tomatoes, Potatoes, Peppet, Nutmeg,
Spices, Pulses, Dandelion, ete.)
Fruits
Citrus fruits
Berrics, Currants
Grapes, Raising
Figs
Olives
Bananas, Plantains
Nuts, Cocomuts {Copra), Palm kemels
Other fruits, Apples, Apricats, Cherries, Dates, Nectarines, Peaches, Pears,
Persimmons, Pineapples, Plums, Quinces
Flowers, Bulbs




8%+ 239 Trees. For manufactures of wood products, see 8%*.3 and §++.391
.2391 Forestry, Fires, Fire prevention, Relorestation
2392 Lumbering, Timber cutting
.2393 Barks, Cork, Cinchona
.2394 Saps, Resins, Gums, Turpenting, Naval stores
2395 Rubber (includes all natural rubber). For manufactures of rubber products and
synthetic rubber, sce §%%,324

.24 Animal hushandry

241 Practice of veterinary medicine, Outbreak or incidence of animal diseases where no
question of exportation is involved

242 Domestic animals

24n Beasts of burden

2422 Stock raising

.24221 Cattle

24222 Sheep

24223 Swine

24224 Poultry, Eggs

24225 Ostriches, Ostrich farming

2423 Dairying, Milk, Cream

2424 Bee culture, Honey

2425 Silk culture, Sericulmre

243 Wild animals, Game laws

.2431 Hunting and trapping industry

2432 Binls

244 Fur seals. For treaties, see 64 * 447

245 Fisheries (including sponge fisherics). For treatics, see 6% ##6

2451 Other products of the sea, Pearls, Pearl fishing

246 Whaling. For treaties, scc 6™*.#8

25 Mings, Mining

251 Laws, Regulations

252 Accidents, Prevention

253 Precious melals and precious stones
2501 Gold

2532 Silver

2533 Platinum

2534 Radium

2535 Dizmonds

2536 Other precious metals and stoncs
254 Basc melals

2541 Tron

2542 Copper

2543 Lead

2544 Tin

2545 Zine

2546 Uranium, Other atomic minerals
2547 Other base metals (chromium)
255 Carbon, Graphite. For fuel conditiers, see 8%*.04
2551 Peat, Lignite

2552 Conl

2853 Petrolenm, Ol

2554 Natural gas

.2555 Helium




§4*.256 Other mining products
2561 Salt
2562 Sulphur
.2563 Potash
2564 Sodium nitrate, Saltpeter
2365 Asphalt
.2366 Lime and cement
2567 Phosphates
2568 Asbestos
2569 Bauxite
257 Quarries, Quarrying

.26 Engincering, Archilcclure, For housing, see 8%+.02

261 Public works, Public construction, For harbers, docks, und pens, sce 9%+.754
2611 Buildings. Markets, Market places

.2612 Roads, Highways, Bridges. For railroads, see 94712

2613 Parks, Playgrounds

2614 Public utilitics, Electricity, Water, Gas, Power dams

2615 Sewerge, Disposal plants

30 Manufactures, Manufacuring

31 Foods

311 Meat and slaughterhouse products, Meal packing

312 Tairy, fish, fowl and game products. Ice cream. For milk, cream, and cags, sce
B+ 2423 and $%*.24224 respectively

313 Grain products and preparations, Flour, Cercals

314 Nut producis and prepurations

318 Vegetable and fruit products and preparations

316 Beverages and beverage materials, aleoholic and non-aleoholic
Brewerics, distilierics. For liquor traffic, see B%%.531

317 Spices, Condiments, Flavorings, Leavening products, Extracts

318 Sugar and related produets, Candy. For haney, see 8%%.2424

319 Animal, fish and vegetable oils and fais, edible

B Animal and vegetable products, inedible

321 Hides, Skins, Furs, Feathers. For trapping industry, see 8*+*2431; for
manufacture of wearing apparel, see 8%*.351

322 Leather and leather goods. For shoes, see 8%+ 3511

323 ‘Tobacco manulacures

324 Rubber manufacturas, including synthetic. For wearing upparcl, see §+*.351

325 Animal, fish and vegetable oils, [ats and greases, inedibie. For medicinal oils, see

gk 3071

3251 Tung oil, Palm oil

326 Miseellaneous animal products, inedible

527 Miscellancous vegetable products, inedible

328 Cork and cork products

) Tren and steel and related industries, Building and paving matcrials and equipment
331 Iren and steel, Steel mill products
Heavy machinery, For transportation and construction equipment, sce % 333
and 8+*.334
Light machinery, including agriculiural and dairy. For household and office
appliances, see §+*.343
Foundry and maching shap products not otherwise classifiable




gr+3314 Scrap metal
332 Building and paving materials (all Lypes, metal, waod, glass, ele.)
333 ‘Transportation equipment {all types)
3331 Automobiles, Trucks, Buses, Motorcycles
3332 Railroad, Locomotives, Cars, Signalling devices
3333 Adreralt, For military aircrafl constraction, sce 7%*.5622
3334 Shipbuilding (all types, sizes, except naval). For construction of naval
vessels, see 7%*.5621
334 Construction cquipment {all types)
335 Communications equipment (all types)

.34 Household, affice and school fumishings and supplics. For silvervire, see §*%.38; for
glass and chinaware, sec 8+*.3931
Fumiture. For antiques, sce §**.3§
Floor coverings, rugs, carpats, linoleum, eic.
Appliances {all types}, Eleetrical and gas appliances
Draperics, Curtains, Shades, Blinds, Venetian Blinds, Awnings
1obusehold linens, Beddings, Maltresses, Pillows, Cushions
Other household, office and school furnishings and supplies
Kitchenware, Pols and pans
Office machines, Adding machines, Caleulators, Typewrilers

Clothing, Textile: industry
Wearing apparcl (men's, women's, children's and infants')
Shoes, all kinds
Hats
Accessorics
Cotlon manufactures, Thread, Piece goods
Linen manufactures, Thread, Piece goods
Wool manufactures, Thread, Piece goods
Silk manufactures, Thread, Picee goods
Hair manufactures. For beauticians' supplics, sec 8+*.395
Jute, hemp, flax, coir yam, reed and straw products, rope, burlap, baskets
Synthetic fibers, Nylon, Rayen

Sporting and athletic equipment, Recreational equipment, Toys and gumes, Musical
supplies and equipment, Smokers' supplics, Theatrival supplics and ecquipment

Photographic apparatus and supplies, Artists' supplies, Paintings, Pictures, Cameras,
Printers' supplics

Jewelry, Gold and silverwire, Precious stones, Clocks and watches, Antiques. For
mining of gold, silver, precious stones, €1c., see 8%*253

Other manufactures, Miscellaneous. For building and paving materials, sce 8%+.332
Lumber, Wood products not otherwise classifiable
Paper, Paper products not otherwise classifiable
Newsprint, Wood pulp
Manufactured non-metallic minerals not otherwise classifiable
Marble, Lime and Limestone, Asbestos, Slate. For mining, see §%*.25
Glass and clay products, Ceramics
Fuels and petroleum products, Refinery products. For oil, wells, cil-drilling,
ete., see 8*# 2553
Metal manufactures not otherwlse classifiable, Aluminum, Copper, Brass, Bronze,
Lead, Tin, Zinc. For manufacture of iron and steel, see 8%*331




§¥+ 395 Beautician and barber equipment and supplics
Toilet preparations, Cosmetics
396 Scientific and professional instruments and equipment (surgica, dental, optical,
cle.)
Chemicals and dyes; Industrial aleohol
Medicinal and phanmaceutical preparations; Drugs, Disinfectants. For illicit
traffic in narcotics, see §%%,53
Fentilizers
Explosives (non-military) (sce also §**.36)
Paints and varnishes, Stains, Enamcls
Soap, Cleaning compounds, Polishes
Chemical specialtics, Plastics, Celluloids, Cellulose, Cellophane, Resins
Notions and navelties, Flags, Pennants, Emblems, Badges, Fins
Morticians' supplics and equipment

Soeial matters, Conditions (general)
Topulation, Statistics, Census

People
Race problems, Disturbances, Massacres, Pogroms, Displaced persons, Refugees:
For political refugees, see 744,00
Language, Literature
Religior, Church. For protection of religious missions, sce 2%*.4
Manners and customs, Dress, Made of life
Marriage, Divorce
Welfare of mother and child, For child Iabor, see 8**.003

Listary
Historical relics, Manuscripts
Maonuments, statues, memorials
Public records
Commemorative eclebritions
Halidays

Fducation
Advisers
Elementary cducation, Primary schools, High schools
Advariced education, Universities, Colleges, cte.
Technical, Commercial, Agricullural
Fducation of the blind, physically handicapped
Vocational
Reciprocal recognition of diplomas
Libraries (sce also 5%* 441}

Fine arls
Painting, Drawing
Sculpture
Architecture
Engraving
Photography
Music




Amusements, Spons, Recreation
Theaters, Stage, Operas, Muscums, Camivals, Concerts
Mation picturcs
Sports, Athletics, Indoar amuscments
Olympic Games

Socicties (including social organizations)
Betier citizenship organizations
YMCA, YWCA
Bay Scouts, Girl Scouts, Camp Fire Gils
Military and veterans organizations

Etiquette
Ceremonials
Precedence
Salutes
Ceremonial communications, New Year's grectings, Felicitation on nadonal
anmiversarics, # country sending felicitations

Entertainment in counlry **
By the covntry or its officials
Audience with the chief exgoutive or sovereign
Presentation at Court
By private persons-and sociclics
By resident olficers of the United Statcs
By resident officers of other forcign countrics, ## natienality

Calamities, Disasters, Barthquakes, Tomadoes, Cyclones, Typhoons, Famines, Fire,
Relic measures (sce also 8%*.03)

Public order, Safety and health, Charities
MNational and stale police

Municipal government
Police organization
Protection against fire

Crime, Criminal organizations, Suspects

Tralfic in narcotics
Liquors. For manufactures of liquors, see 8¥*.316

Sex relations, Prostitution, Procurement, White slave traffic
Traffic in ohscene matters, literature, cte.

Public health, Diseases
Vital statistics, Birth, Marriage, Death
Disposal of the dead, Cemeterics, Cremalion
Hygiene and sanitation, Quaranling against communicable disenses (home,
school, vessels, aircrall)
Supervision of food and drugs, For food and drug regulations, intemational trade,
see 4% #5 1. Materia medica
Practice of medicine and surgery, dentistry, cptometry, psychiatry, pharmacy,
nurging, psychology




Comection and punishment
Prisons, reformaterics, jails, penal colonics, fams, cic,

Charitics, Philanthropic organizations
Red Cross
Hospitals, Asylums
Salvation Ammy
{nstitutional homes, Almshouses, Orphanages
Soldicrs' and sailors' homes (military and naval)
Saamens’ homes (merchant marine)




CLASS 9
COMMUNICAT[DNS.TRANSPORTA‘I'ION. AND SCIENCE

Communications {gencral)
Caoneegsions, Contracls
Laws and regulations
Censorship
Postal

Concessions, Contracts

Laws and regulations

Censorship

Rales, Postage (domestic and forcign}

Fraudulent use of the mails, For traffic in obscens mallers, sce grr3541

Transpariation of mail between country or and =+ aiid ##, Use smaller number for =*

Parcel post
Intermnational parcel post transportation

Maoncy orders {domestic and foreign)
Postal savings banks
Complaints against service
Nandelivery, Delay, Mistouling
Lass, Theft, Damage, Tampering with il
Telegraph, Cable
Cancessions, Contracts
Laws and regulations
Censorship
Rates {domestic and foreign)
Communication between country ** and couniry ##, Use smaller number for #*
Cades (commercial and governmental)

Cormplaints against service

Telephane
Concessions, Contracts
Laws and regulations
Censorship
Raies (domestic and foreign)

Communication between country ** and country ##. Usc smaller number far +¥

Complaints against scrvice




Radio, Radin broadeasting, Radio-telegraph, Reception, Monitoring (see alsg 5** Ak
Concessions, Conlrcts
Laws and regulations
Censorship

Commiunication between country of area ** and country or ared ##. Use smaller
nurnber for **

Amateurs (“ham” operators)

Television, Facsimile transmission
Concessions, Contmets
Laws and regulations
Censorship

Communication between country or ancd ** and country or arca #4, Use smaller
number for **
Public press

Newspapers, Clippings, ltems

Newsgathering agencies (including news broadeasting), Commentitors
Newsgalhiering agencics (#* nationality of newspaper or magazine and ## country or
area of opertions)

Magazines, Periodicals, Books, Book publishing
Censorship of newspapers, books, and other printed material

Transportation (land, air, and water)
Laws and regulations (general)

Land transportation
Land transportation between country or arsa *# gand country or arca . Use
smaller number for **
Laws and regulations
Railmad, Railways, Rates, Demurrage, Accidents
Rall transpottation between country or arca w# and country o arca ##. Use smalle
number for **
Street railways, Subwitys, Buses, Taxicabs and elher land transport,-Accidents,
Rates
Automabiles (privately owned and operated), Trucks, Motorcycles, Accidents,
Rales

Air transportation (all types, non-military aircrall). For air transportation reservations,

sco 9** 72-RES

Alr transporiation between country or arca % ang country or arca ## (smaller
country nuritber for #*) (includes regularly established sirlines and non-scheduled
flights, private flights [nou-commercial}, permission for flights). For movements
of military aircraft, see 7**.58##

Laws and regulations (air pilat licenses)

Rates (domestic and foreign), Coneessions, Contracts, Subsidies

Accidents (%% mationality of plane), Repairs

Airports, Landing fields, Landing aids, Radar, Landing rights

Fueling




g*. 726 Sale, Purchiase (** indicates nationality of purchaser), Charer, Registration,
License, Libel
727 Documentation and inspeetion, Cargo, Manifests, Bills of health, Entry and
clearance

13 Watcr (ransportation, Merchant vessels, Merchant maring, Yachts (includes all water
transportation inland, caagtwise or other). For viater transportation reservalions, see 9+#.73-
RES
Waler ransportation between country or area ** and country or area {4t (includes
regularly scheduled steamship lines) (smaller country number far %)

Rivers, Canals, Fload prevention
Laws and regulations
Rates, Concessions, Contracts, Subsidics
Accidents, Disabled wrecked or stranded vessels, Repairs (+% indicates nationality
of vessel; use name of vessel)
Harbors, Docks, Ports, Port facilities, Maintenange items and services available o
or rendered foreign vessols, Sievedoning
Taxes on navigation, Tennage, light, harbor and port dues, Other taxes
Movenients of vessels (<* indicates registration of vessel)
Fueling and provisioning (** indicates country fucling vessel)
Documentation and inspection, Admeasurement, Carpo munilists, Bills of health,
Ship's papers, Entry and clearance
Sale, Purchase (** indicates nationality of purchaser), Charter, Registration,
License, Libel. For canstruction of vessels, sce §%#*,3334, Use nume af vessel
for “libel” only,

Navigation (land, air, and water), inland, coastwise and ather
Aids and menaces to navigation, Signalling devices, Rudar, Radio beacons, Light
houses, Lightships. For "LORAN", sce G00.741 -LORAN

Personnel, Crews, Seanmen, Aimmen
Discipline, Insubordlination, Mutiny, Tegal acts commilted by the crew on vesscls
and aircraft (il Ureatment of seamen, desertion, abandenment), For scamens’
homes, see 8%+.576
Morchant marine schools and academies
Admission of nationals of ## for visit or study

Science (general)
Research and development

Sciemific institutions, Laboratorics, Bodies
Scientific publications, Films
Scientific facililies and equipment
Utilization of scientific and technical personnel
Govemnment's relation 1o scicnce
Scientific training program

Physical sciences
Mathematics (arithmetic, algebra, geometry, rigonometry, caloulus, differential
equatians, graphs, stadstics)
Astronomy (theoretical and practical, celestial bodies, tables and atlascs,
navigation)
Physics, Rheology, Crystallography
General mechanics
Mechanics of fluids
Mechanics of pases




Gwx 8134 Optics

8135 Heat and Cold

8136 Electricily and magnetism {gyroscopes)

8137 Nuclear physics and nuelear chemistry, Cosmic rays, Heavy water

B138 Atomic and melecular physics

8139 Miscellancous, Time, Calendar, Weights and measurcs

814 Basie chemistry (analytical)

815 Applied chemistry

8151 Liquid fuels and lubricants

8152 Resins, nubbers, plastics, auxiliary chemicals

8153 Pharmaceuticals and antibiolics

8154 High performance fucls (iquid monopropellants, solid propellants wnd
explosives, hipropellants [fuels and oxidants), combustion and Mame
phenomena)

8155 High temperature materials

156 Fats, fatty waxes, soap

8157 Other industrial chemical products

81571 Industrial explosives

81572 Gascs

81573 Agricultural chemicals

81574 Leather and glue

81575 Inorganic NEC (potassium nitrate, sulfuric acid, ¢tc)

8138 Chemical warlare

816 Metallurgy

82 Earth sciences. For travels, expeditions, and exploratlons, sce 0314484
821 Geography

8211 Geographical names

8212 Mupping, map analysis, surveying

822 Physical peography

823 Geography of scttlements

824 Military geography

.B25 Human geography

826 Political peography

827 Economic and commereial geography

828 Genlogy

829 Geophysics

8201 Geodesy (size and shape of the earth, variation of gravity, et¢.)
8292 Geophysical prospecting for location of mineral resources
8293 Hydrolagy (distribution of water, underground water sources, dams)
8294 Metcorology

8295 Oceanography, Oceanic organizatons

8296 Seismology

8297 Terrestrial magnetism

8298 Miscellaneous (vulcanology, tectonphysics, ¢te.)

33 Natural scicnees
331 Biology
Biclogical warfare
.832 Botany
Zoology




Medical sciences (dentistry and human reactions to environmental elements,
ele.)
Medical aspects of radiology. radioscopy, chemistey, and biology including
warfarc

Electronics (communications devices, radar, sonar, ete.)

Engincering
Civil enginecring
Sanitary and public health engincering
Mechanical engineering
Electrical engineering
Mining engincering
Ordinance engineering (propellants, pyrotechics, elc.)
Aeronantical engineering (supérsonic, clc.)
Engincering, Power plants
Chemical engincering

Other sciences, Philosophy
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— Table of Contents
Repercusgions of State Deputy’s Murder
Politdesl Activities of Governor Magalhies Pimto

cance of Recent Politicel Shifts Ameng the
MNajor State Parties

1, Bepercussions of State Deputy's Morder

On the mght of April lh, Sccial Damocratic Farty (PSD) State Deputy
Wacip Re COUTINHO was shot and ldlled as he was entering his home in
Hante Ma: do Suaﬁ, a small cigy in eastern Minas Gerais. Although- the
agsailant has not yat been identified, the incident is being expleited by
Governer Magalhies Pinto's political oppesitiocn forces, which clearly imply
that the sssassinstion was the comsequence of conditions the Administration
deliverately created.

A BSD official nete to the press charged that the pecple in the State
of Minss Gerais were living in a climate of pelitical oppression and fear
and thot guarantees of perscmal safely were entirely lacking. The note
specifically blamed the State authorities for creating eunditi.omg un=
rest and disorder which have resulted in the commission of politd,
viclence or worse with the certainty of impunity. Theae conditioks, the
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note asserted, were responsible for the assassination of deputy Nacip Raydan.
As evidence of the Administratbents neglect in providing proper sa iy
Beasures, PSD leaders pointed to the fact that Sants Maria do Sua had been
1eft withont a pelice delegate for mix ths prior to Rayden's sssassination
despite the victim's repeated statements thet his 1life was being threatensd.

Governor Magalhiies Pinto replied immsdiately tc the PSD charges, strongly
condemning the PSD for its political exploitation of the aspaspinatlon when
81l the evidence failed to indicate the oxistenca of a political motivatlon.
The Governor took the opportunity to reemphasize his favorite theme, that the
opposition, by denying bim its ecoperstion in the Legislative Asgembly, was to
blame for the aewbte financisl erisis the State wes suffering.

Thers 18 no evidence thet Administration forces have had anything
to do WiTH the murder of deputy Ralden. Much to the contrary, the evidence
points to a long-standing fawmlly feud, begimning with the apseasination jhis
father scme ten yesrs sgo, as the prebable cause. It is said that n
sworn revenge, and that he had been respansible himself for the viclent death
of a nuwber of people in Santa Maria do Sua during the past several years,
following the demth of his fsther. The Governor was alluding to this back-
ground in bis reply to the PSD mote when he stated that the murder was related
10 "old and well Imown epfeodus.®

Neverthelsss, stories of politicel violence and threats in the interior of
tha State and of forced changes of political patronage by Administration local
leadaxs ars being teld with incressing freguency. Therae are indications that
at least scme of the stories are trus. Ons such indication was the visit to
the Governor on April 24 of the PSD memmtor from Minas Gerais, Benedito = =
VALADARES, who is also the prepidemt of the State section of the ¥SD. Heo was
‘accompanied by two State deputies: Plo CANEDO, prepident of tha current ssssicn
of the Legislative Asmembly; end ALVaro BALES, one of the alleged victims of
political persesution. The purpese of his cell, as rsported ir the newspapers,
wom %o talk with the Govermer ambout the absence of adeguate securiiy measures
in the interior of the State for oppomemts of the Administration engaged in
politicel activities and the alleged threats ageinst lives of PSD politicos
in the Vale do Rio Doos Sone. This is the area where deputy Baydan was killed,
and Senator Valedayes is reperted to have asked aloo mbout the progress made
on identifying the deputyts assassin.

Ancther indication is the persistent belief that the present Secretary of
Public Security, whose nams has been connected with seme of the political in-
cidente, may have to leave the cabinet. He is cpe of the two or three cablnet
mexbers who did not hsve to reslgm to run for elsctive office in the coming
elections and was supposed, therefore, to remain indefinitely as Secretary.

The Secrstary of Public Security is mot alene in being blamed for pelitical
s Other secretaries, particularly those of Finsnce and Education,
are accused of the dismissal ard transfer for politlcal reasoms of several
hundreds of State employeos.
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There are encugh facts among the rumors, and emough dAlfficuliy to ex=
tricate fact frem femcy, to create an atmosphere of increasing tension,
It is clear that from now until election time, every incident or prosumed
wreng will be mereilessly exploited, Thers iz also no indication as yet
that the Governor, given his present milltant mood, will do much to paci-
fy the eppositiocn.

2. Political Activities of Governor Magalhdes Pinto

The eoope of Governor Megalhfes Pinto's politicsal metivities has extended
throughout Mines Gerais at an ever-inersasing pace and even reached othel
States. Kis spparent main objective has been to develop & general amareness
of the eritdical need for basic reforms. As part and parcel of his tectiss,
he has kept up his attecks on the Federal Government and strengly sdvocated
a "third® popition for Brasil, a view that insofar as the Copsulste is aware
he hsd never before advanced in so emphatic a manner.

The wide renge of tha Governor's political views have led some peopla
to questiom whether he has Presidentisl ambiticns. His reply, if euch it
cen be called, has been that Minas Gersis is a mitror of Brasil. Prasumably
for this resson, sll probleme that affect Erasil are of direct interest to
him. a press interview in Natal on April 5, he anncunced thst he
would be mukdng frequent trips throughout the country to alert the people.
On ths same occasicn he served motice that Mimas Gerais wes in a ptate of
permsnent oppesition to the cablnet of Prime Minister Tancredo HEVES.

In his ¢all for basic reforms, he listed four specifie eategorias of
referms in the course of a speech he mede on Aprdl L., One was agrarian
reform, which he classified a5 the moet lasting type of reform and one that
should be serried out in sccord with local conditions, Another was the re-
gulation of the remittance of profits sbroad. This reguletien should dis-
tinguish, he said, between capital that emters Brasil only for the purpose
of expleiting the coumtry's rea g8 and capital that has for ite purposs
the wholshearted collaboratiom @& forces of progress in Brasil, A third

tegory was tha tization of banicng institutions sc as to make avell=-
able easy credit to sll those who wish to produce. The fourth category
dealt with the nmesd to reform the strueture of the political party systmm
to enitle the parties to earTy out their pledges to the voters. Altheugh
ha stated that present political perties had failed utterly, he did net
spell out what the new party structure ought to be.

He has repeatedly emphasized the unrspresemtative nature of the present
Government and

Fedaral its consequent imability to respond pesitively to the
needs of the people. The entbusisem with which he has recemtly advanced the
idea of a "third® position is spparently directly connected wiih the prag-
tical implemsntation of the basic reforms he mdvoeates. He wants Brasil to
be Rfree of capitelism ihat msphyxiates and of Comsmpism that enslaves.®
Exoept for saylng that this third position is one of "fraternity, Mdberty,
and duty,® however, he has failed to define the new ideology.
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Comments Everybody is for basic reforms mowadeys. The chief difference
1ies In The Governor's feeling that idmi vested interests paralyze the
Foderal Government, a situstion that in his opinion the dros Adminlstra—
tion had not allowed. The Governcr, however, has of late ¥ meutionaed
Quadros’ pame., In one of his rare references to Quadrod, he said that Like
Quadros he weas an independent men, and thet thelr points of view regarding
the sclution of Brazilisn problems simply happened to coinelde.

The signs point to an effort on the part of the Governor to vest himself
with an sura of national prestige. The question 1s whether hiam gaze is st
on the 1965 Presidentisl electloms or whether he fegls fhat the cause of
basic reforms can win po large a popular following by election time in Octo-
ber 1962 that the scales in both the State end the Federal legisletive houses
can then turn in his favor.

3 & cance of Recent Political Shifte
Amop Major State ag

Three State deputies have changed party labels te joint the renks of
tha Naticnsl Democratic Undon (UDN), the Administration partys Iwo of these
deputies came from the largest party, tha PSD, and one cams from the Republic-
an Party (FR). As a vesult, the UDN, which has incrsased its represemtation
from 11 to 1y deputies, is mo longer the smallest of the four major partias
in the Legislative Assenbly. The Labor Farty (PIB) now has that hemer, with
its delagation of 13 deputies. Ths FR has lost 2 total of two deputies, the
one who gent to the UDN and enother who left the Party albtogether. is a con=
sequence, the PR has now 15 deputies. The PSD remains by far the largest
party, with 2l deputies.

Comment: Wlth the excepticn of the PR, no great eigmificance can be
attached to these shifts. These changes were motivated primarily by the
personal interests of tha deputles involved rather than by any conflict in
ideclogy or program. This kind of shift has not, in fact, been infrequent
in the Legislative Assembly, Most of the shifts in the life of the present
Assembly, however, have ocourred from the small o the major parties. COme
of the two PSD deputies who moved to the UDN had ady changed party labels
cnge before, his firat move having been from eme off Hihor partiss in the
Agsenbly, the Wational Labor Party.

In the case of the PR thers are sigus that thet Party is golng through
a serions erisis. The PR is losing many members in the imterior to the UIN,
partioularly among mayomeand municipal aldermen, and has suffered patrouage
1csses with respect both to ths State and the Federal Government. The shiffs
in the interior are not the less serious for involving peliticlane who had
originally belonged to the UDN and had gons to the PR during the previous
State Administration to take advantage of the PR's allliance with the party
in offica.

The basic problem with the PR is that it has on the one hand no signi-
| ficant national following and suffers on the other the natursl effects of
.. being out of power in the State. Unable to adjust itself to a position of
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1ittle or no influsnce at both the State and pational level, the FR has given
vont to its frustratiom in bitter complainis ageinst the 111 treatment 1t
raceives from the State and Federal Govermments, At the same time the Party
glves the impression of being bent on peli=gestruction by lnsisting on a
mesningless position of independence that satisfies neither friend nor foe.
The Party's own president, Artur BERNARDES Filho, put it succlidi}y when he
sald recently that the PR, having decided en a position of indepandence,mush
not expect to be treated as an ally.

The PR's negative cutlock was highlighted a feaw weeks ago when the Party
rejected a ESD offfer of allisnce to form a clear-cub gnd effective opposition
sgainst Administration forces. The reasons given for the rejection were 1)
that the Party's position of independsnce sdmitted of no modification; and 2)
4hat the treatment received from P3D Prime Minlster Temcredo Heves was so un—
gatisfactory as to preclude tha poseibility of an allisnce with the ¥SDe

— X 7 o
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SUBJECT:  Fationelist Liberal Party Auncunces Results of Last March's Plebiscite.

r 1
Begin Unclassified. The National Electoral Commission of the Pﬂiﬂn
Liberal Necionalista tPLN) finally announced on May 11 the officiel resuit! resultg
of the Party's nablomal plebiscite held March 25. Announcement of the results
came almost seven weeks after the plebiscite took place, and only two weeks
‘before the now-officislly-declared wimners will serve as delegates to the
FLN national convention scheduled to begin May 25.

The official returns show a total of roughly 283,000 PLN votes cast in
the plebiseite, ranging from ebout 58,400 votes in the Department of Managua
to about 7,500 in the Department of Jinotega. FIN voters had a choige
(theoretically at least) which ranged from 13 different slates of comvention
candidates in the Department of Chinandege to the Départments of Magmys and
Zelsya, in each of which there was just a single slate to vote for.

A total of 221 convention delegates was elected, plus an egual number of
alternstes. Departmentsl repr ion in the tion will range from 38
dzlesates for the Department of Mansgue to four delegates for the Department of
Rfo San Jusn. )

A great meny of the PLN's prominent men (though neither of the Somoza
Debayle brothere) will be delegates at the convention. The 3l-man delegation
from the ment of Ledn includes the two outstanding presidential pre-
andidates (René SGHICK Gutiérrez and Julioc C. QUINTANA Villspueva) as well
ag the leading dark-horse for that nomination {Enrique Fernando SANCHEZ, Minister o
Development and Public Woarks). That delegation slso includes Ramiro SACASA
Guerrero, the President's private gecretery and a powerful leader of the Sehick
pre-candidacy. Prominent in the 22-man delegation from Chinandega is Crlando
TREJOS Bomarriva, Minister of Lebor and President of the Nationall beral

Youth. The daleg:tiun of Estell Depu-tmnt includes Dr. Roberto CA|
son of the Minister of Hauthmdona the FLH's outapoken s
L
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the Quintens pre-candidacy. The 8-man delegation of Granade Department
includes Minister of Agriculture Enrique CHAMORRO but is heavily welghted
by the victorious slete loyal to FLH Sepator Lorenzo GUERRERO. The delega-
tion Lrom Masaya pepartment will be hesded by Finence Minister Carlos HUECK
Salomén end includes the PIN's most influential lady Congressman, Olga
NUNEZ de Sebelloe. The Foreign Ministry's Director of Protocol, Franclsco
FIALLOS G11, figures in the @elegation from Matagalpa Department. Viee-
Minigter of Lebor Pedro José QUINTANILIA, long & spokesman for the Schick
pre-candidacy, will be one of the delegates from Rivae Departmaht.

The big delegation from Mansgua Department has room for the heads of
rival slates: Aurelio MONTENEGRO, Guillermo TANG,(Minister of the National
District),Gustavo RASKOSKY, José Mar{ae CASTELLON L., snd Mario OVIEDO Reyes.
Also noteble among the Mansgua q.e:l.egatea are ¢ labor leader Julio M. SERPAS,
iabor leader and Congressmen Revl SANDOVAL Aragén, Vice-Minigter of the
Netional District Arturo CRUZ Forras, Presidentisl Advieers Luis Felipe HIDALGO
and Oerlos Manuel PEREFALONSO. Together, too, in the Managua delegatlion are
Manague City Coumcilman Aristddes SCMARRIBA (who caused quite & commotiom in
downtown Mansgua on May 12 when he tried unsuccessfully to murder the Director
of the Civil Registry in the Director's own office - he fired every shot in
his revolver, but his aim was poor) and Efrén BABALIOS, the Director of the
Civil Registry who was Bamaribba's would-be victim. Epd Unclaseified.

Begin Confidential. The FIN Netional Electoral Commission which
igsued these plebiscite results consiste of Jullo CASTRO as Freoident, Isaac
a8 Vice-President, Gonzélo MENESES Ocdn (Vice-Minigter of Finance)
a@ Secretary, Oscer SEVILIA Sacasa (PLN Congressman) end Ofelia FADILIA de Meze.
One of the excuses glven by the National Electoral Commission for its long deley
in iseuing the plebiscite repults was the gerious illness of the Commission's

President, Julio Castro, during part of the period between March 25 eand the
present. Other ressons given included President S 's oy t that

it nes taken gquite & while to settle sll the complaints ond disputes which

areoge over the plebipcite and its hendling (see Embessy Despatch 358 of May 11,
1962), and @ifficulties encountered in same cutlying depsriments in commmicating
voting results from out-of-the-way polling places to and through various echelons
of the PIN's electozral machinery.

opinion, however, - and mot only among oppositioniste - persistsin
believing that mich or most of the delmy was csused by the process of doctoring
the vote count to make sure thet the FLN convention will be stacked in favor of
Bené Schick. The President is understood to have said recently that 80% of the
delegates will be pro-Schick at the conventlon. Chairman of the convention may
well be Guillermo Iang, whose own preference is for Quintens, but who is a loyal
Party man and servant of the Somoze regime.

While accusations of frandulent practic:s in the operation of the plebiscite
and the counting of the voites have been frequent and widespread, the most
vocifercus complaints wtlll being heard bave peen coming from the Department of
Grenada, where the Minigter of Agriculture himself - subsequent to the i
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of the official plebiscite results - has complained publicly snd bitterly.
to the Blectoral Commisgion about ite "electoral Juggling.

While the PLN plebiscite was sn intra-Party effelr, in which both
winnera end losers Bre Nationelist Iibersls, the shenanigens which almoet
everybody belleves took place (end which doubtless did take place &o some
extent) added fuel to the opposition's long-stending contention that the
GON and its politicel Party sre incapable of carrying out an honest election -
even within their own ranks. In this sense, the GON and the PLN, in thelr
bandling of the plebiscite and its results, have done e disservice to the
canse of politicel ptability in Nicaregua.

For the Ambapsador:

m

Kenedon Steins
Second Secretary of Embassy
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SUBJECT: Brazilian Electdons 1962 - Report No. 3
Ex-President Quadros and the S88 Paulo Gubermatorial Race
=

The enclosed Memorandum of Ccmve?ntion containg a report of remsrks
recently made by Ex-President Janio Qliadros indicating supreme confidence
in his victory in the gfio Paulo gubernatorial race. Quadros also
addressed himself to economie and social conditions in Brazil which he
considers to be bad and worsening. 1f something is not done about them,
he is alleged to Say, Brazil will go one of two waya: that of Batista's
Cuba or that of Castro's Cuba. "
Quadros' statements indicate his {ntention to return to the Brazilian
national political scene through the governorship of S8¢ Paulo, Brazil's
second mogt impartant execuiive post. This is borme out by his announced
plan to start in June a campaigh of national exhortation (Campanha de
Pregacdb Naclonal) with a swing into a group of states in Brazil'a
depregsed northeastern drought area.

As usual, Quadros' remarks throw little light on his own convictions
or political philosophy. .

Enclosures For the Ambassador
As stated,

APPROVED BY: W g :
%— Robert W. Dean !

Deputy Chief of Misaien First Secretary of Emhassy:‘

. . =
DISTRIBUTEION: AMB; DGM; All Gonsulates in Brazil; Service Attadfes;
USI8; Eeonm;,(2); Labor, Pol Srasilia {5), Pol Rio &5),
L Pol 11, Mif. Saccio, CG Henderson, G.F. (3)
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From__Rio de Janeiro

MEMORANDUM OF CONVERSATLON

DATE: May 9, 1962
PLACE: Restaurant of the Rio Commercial Association

SUBJECT: Remarks by Bx-President Janio Quadros

PARTICIPANTS: Luis Guimarfs Chaves, Director of the Commercial
Aspociation of Rio de Janeiro, and Robert W. Dean,
First Secretary of Embassy

GOPIES TO: Minister Bond
Brasilia
886 Paulo
Political Rio
Department of State/ARA
Department of State/INR

Mr, Chaves is an old friend of the reporting officer, and a most astute
observer of the Brazilian political acene. His credentials imclude a law
degree; at least one Wbok on the United States economy; former political
advisor to Assis Chateaubriend; former Public Relations officer and assistant
to the president of Esso-Standard of Brazilj long-time political advisor to
Rui Gomes de Almeida, President of the Rio Commercial Association; and a
director of the Association. Mr, Chaves graduated from the 556 Paulo Law
School, circa 1940 in the same class with Janio Quadros.

The topic of our luncheon conversation, which took place in the
Conmercial Association restaurant on May 9, 1962, was primavily Janio Quadros
and statements ha made on Friday, May & to Rul Gomes de Almeida and Luis
Chavea during an hour-and-a-half interview in 386 Paulo at the houge of
Mr. Faria Lima, who was head of Brazil's National Bank for Econowmic Development
during the shortelived Quadros Government. Mr. Chaves termed the Faria Lima
residence the headquarters of Quadros' gubernatorial campaign in 865 Faulo.

Mc. Chaves said that Quadros demonstrated supreme confidence during the
interview, although admitting that he had made a number of mig '~ —tila—
president. For one, he never expected that his rasi.gnatian.mg
improve his position, would be accepted. However, on the col
was confident that of every voting urn of 300 votes, he would |
viewed his opaning campaign meetings in the 585 Paulo city of |
successful than meetings held in Bauru to start his successfu ’BAIQK
president in 1960. The people, he said, were more disconten /
worsening conditions and therefore more interested than ever

=
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According to Mr. Chaves, Quadroa stated that Brazil will eventually
collapse (desabar) because of deteriorating economic, financial, social and
political conditions, and the lack of effective national leadership. If
something is not done, he added, Brezil will go ome of two ways: the way of
Patista's Cuba, or that of Castro's Cuba.

M. Chgves said that both he and Gomes de Almeida returped to Rio from
their S84 Paule visit absolutely convinced of Quadros® victory in the 884 paulo
gubernatorial race, This was baded not only on their interview with Quadros
but on their several days' viait in 888 Paulo, during which Chaves in particu=
lar spoke with Faulistas of all classes. Chaves said that he was convinced
that Quadros would win and take over the country from SB6 Paulo, When asked
how this would be done, given the lack of any mechanics, electoral or
otherwise, to achieve this in the foresceable future, Chaves based his
argmient on the growing influence of gfho Paulo in the national ecomomy. When
pressed on this point, however, he admitted that S8b Paulo's political influ-
ence in the national scene had not always corresponded to its ic
importance, and that the course for guadros® reassumption of national power
was not clear at this time. It was too early to foresee the future. 1.

o thing for sure, the Chaves-Almeida conclugions congerning Quadros'
chances for victory in $&8% Paulo are f£inding increasing support among know=
ledgeable political observers who have not buried their heads in the send and
written Quadros off. For example, Herbert Levy, President of the National
Pemocratic Union, Brazil's second largest party in Congress, recently told
the reporting officer of a public opinion survey he comsidered reliable which
placed Quadros first, Adhemar de Barros second, Joge Bonifacio Nogueira third,
and Senator Moura Andrade fourth in the $86 Paulo race, This is quite an
admission Erom a man who supported Quadros wholeheartedly in the 1960 presi-
dential campaign but who has since broken with him completely. Recent reports
from the 886 Paulo Consulate General also support the thesis of the great and
growing strength of Quadros’ candidacy.

Chaves said that Quadros relies on his popular appeal and not on political
party leaders and Congreasmen, many of whom are daily beating a path to his
doorstep to phake his hand. Chaves added that certain SB Paulo business
elements are again supporting Quadros in recognition of his probable return to
pOweT.

1. The next presidential election is scheduled for 1965 and according to the
Bragzilian Comstitution ex-President Quadres is not eligible ko rum until
1970. It is not likely that Goulart, an avowed Quadros opponent, will
nominate Quadros to the Prime Minister post, nor would the present
Congress, which Quadros tried to by-pass in the August crisis, approve
such an appointment. Moreover, despite his large reaidue of popular sup=
port, it does not appear at this time that Quadros will be able to control
the next Congress to be elected on October 7, 1962, and installed early
in 1963, In addition, the Brazilien military, repulsed by Quadros®
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Mr. Chaves provided gome interesting background information concerning
relations between Quadros and the Brazilian Commercial Association during the
former's presidency. Chaves said that Quadros set a precedent by asking
Mr. Gomes de Almefda, as head of the Gommerciml Association, to name three
directors of the Bank of Brazil, This he did, and two of them still remain
ag heads of the Redlscount and the Foreign Trade Sections of the Bank's
operations. Mr. Chaves said Quadroe had also supported a Gommercial Associa-
tion representative in the Brazilian Maritime Office against efforts of some
of fuadros' supporters to oust him.

Mr. Chaves stated that in a recent interview with Rui Gomes de Almeida,
Carlos Lacerda, Governor of Guanabara State, also expressed real concern over
Brazil's future but foresaw a military takeover similar to that in Argentina
as the most likely development when the crisis cccurs. When asked which
wilitary leaders would be likely to lead such & wovement, Mr. Chaves opined
that those cugrently on the scene may not be the most praminent, but that
some relatively unknown leader would come to the fore. Further concerning the
military, Mr. Chaves said that General Perl Bevilacqua, who is winning Brazil's
Military Club's elections, is a "leftist™ who, at the game time, strongly
supports Janio Quadros.

Mr. Chaves expressed his conviction that Quadros is not a coumnunist. - He
said that Govermor Brizzola of Rio Grande do Sul State is the most dangerous
Prazilian political leader in this regard--even more dangerous than Recife's
communist mayor, Arraes, because he ip a wmore able politician,

COMMENTS: The Chaves-Gomes de Almeida conclusions, as expressed by Mr. Chaves,
@re to be taken seriously. They support the growing impression among astute
political observers that Quadros is the front runner in the 586 Pauln
gubernatorial race, They also appear to imply a readiness on the part of at
least the President of the Commercial Association to work with Quadros in any
future position he may hold. Although designed in part for political effect,
Quadros' remarks to Chaves and de Almeida appear to indicate a determination
to re-enter the national political scene through the 386 Paulo gubernatorial
race and a confidence in his victory in that race. As always, Quadros'
remarks threw little 1ight on hia own political philosophy, associationa, or
convictions. In referring to Governor Brizzola's recent visit to Quadros,

Mr. Chaves stated his belief (based partly on the interview) that no agreement
between the two mem had resulted Erom the meating,

1. (cont.) ,
pro-~Quban policies and decoratiot of Ermesto Guevara while president,
and placed on the brink of civil war by Quadros' inexplicable resigna=-
tion last August, are not expected to support any Quadros bid to
return to power as president, prime minister, or popular dictator.
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General

In the Northern State of Maranhiio, the fromtier between the jungles
of the Amazon Valley and the barren lands of the parched Northeast,
electiona will be held for federal deputies (now 10 in pumber but
to be 16 in 1063 if the new reapportionment bill is passed), two of
the three federal senatozrs, aad all of the state legislators.

Maranh@o has been a bastion for Brezil's largest party, the Social
Democratic Party (PSD) - primarily because of the political engi-
neering ability of its veteran chief, and long-time state boss
Senntor Vitorino Preire, The climate has changed somewhat recently
b of the ingly independent gth of incumbent Governor
Newton Belo (PSD), who assumed office im January, 1961. Governor
Belo does not always agree with Senator Freire and has strong ideas
of his own about - mot only the management of the State's affairs -
but also the mem whom the PSD and the state administration should
support in the forthcoming elections.

Governor Belo is apparently administering his state's affairs in

a firm but effective - B of hia t and his
authoritarian conduct in office, he has succeeded in alienating
many of his former allies, His relations with the PSD machinery,
while still correct, are rather cool. With other key personalities,
such as federal deputies Miguel Bahury and Antonio Dino, there haa
been a sharp severance of relationms.

The PSD now stands by itself. The PTB (Brgzilian Laber Pazrty) bas
returned to the oppositiom fold, which imcludes the PSP (Social
Progressive Party), UDN (National Democratic Union), and PDC
(Christian Democrat Party) plus the PL (Liberator Party) and PR
(Republican Party)s The UDN, which at times worked closely with
the PSD, will probgbly mot be so inclined this year &s Governmor
Belo concentrates on having "good honest non-political" (l.e, =
Belo men) elected to the state legislature and federal chamber,
The opposition, although numerous and vocal, is not cohesive. It
will probably run a large number of candidates, thus dissipating
its stremgth and assuring PSD gains in the state legislature where
Governor Belo will require near dictatorial powers to push ahead
with his ambitious, but sound, program. In these elections the
P5D, traditlonally strong in the interior but weak in Sao Luia,
will probably gein atrength in the capital because of the out=-
standing work of the Helo-appeiated Mayor, Ivar Saldanha.

To daté few new names have appeared among those being prominently
mentioned as candidates for the more important poats, but it is

still early. PRive of the incumbent federal deputies are aligned

with nationalist end leftist causes in varying degrees; all are

expected to be candidates again. Many of these leftists form the

hard wore aof the opposition to Semator Vitorino and the PSD machine. _|
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The campaign emphasis will continue to revolve around personalities
tather than political and philosophical issues. Subsequent portions
of this report are devoted to a listing of the incumbent political
figures and several of the possible candidates with brief bio-
graphical outlines to help ideatify and classify them (politically
and ideologically) and to attempt to delineate the role they will
play in the elections this year,

Miscellaneous

A. Ligas Camponesas (tural leagues), While still without z real
foothold in this frontder state, the Ligas now do have effective
spokemen and ambitious leaders in Federal Daputy Neiva Moreira
(PSP) and State Deputy Francisco Figueiredo (PSP). While there
is gpbundant land for all who wish to hack it out of the Jjungle,
the actions of land speculators have caused some settlers to
organize Ligas-like units to protect what they consider to be
their rights to the land. One state militia man was killed
recently during one of these disputes,

News Media.

Of the seven newspapers, one, the Jornal do Povo owned by
Deputy Neiva Moreira, is consistently leftist, while the
scandal sheet, Jormal Pequeno, often features pro-communist,
ultrg-nationalist, aad anti-U.S, articles. Of the others —
0 Imparcial, Diaric da Manha, O Globo, the new Combate, and
the weekly O Maranhao - the O Imparcial is comsidered the
most responsible news organ::.

All of the three radio stations (Difusora, Ribamar, and
Guarapi) appear to be free of communist control or significant
influence.

IIi, Clasgification of Politicgl Leaders (In cptegories as established
in Report No. 1, Amembassy RIO Despatch No. 891,) :
A. Fellow Traveler or Useful Innocent {Category II)

1. Federal Deputy Neiva Moteira, PSP,
2. Pederal Deputy Miguel Bahury, PSD,

Leftist Ultra-Nationalist (Category III)

1, Federal Deputy José Sarmey, UDN ,
2, State Deputy Evandro Sarney, UDN,

Non-Communist Radical Reformer (Category IV)

1. Federal Deputy Cid Carvalho, PSD,
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Centrint (Category V)

Governor Newton Belo, PSD.

Federal Deputy Antonio Dino, PSD.

Federal Deputy Henrique La Rogque, PSP.

Federal Deputy Clodomir Millet, PSP,

Cesario Coimbra, PTB. possible federal deputy candidate.
Marcel Lino Bilho, PR. possible federal deputy candidate.
State Secretary of Interior Jose Burnett da Silva, PSD.
Sio Luis Mayor Ivar Saldanha, PSD.

Consarvative (Category VI)

Federal Senator Sebastimo Archer, PSD.
Federal Senator Eugenio Barros, {'SD.
Former Governor Jose de Matos Carvalho, PSD.
Former Sio Paulo Mayor and Governor Adhemar de Barros, PSP.
Federal Deputy Lister Caldas, PSDs
Federal Deputy (now acting as Under Secretary for Foreign
Affairs) Renato Archer.
Formes Federal Deputy Jose Matos, PR.

8. Burico Bartolomeu Ribeiro, PSD.

Rightist Bxtremist (Cptegory VII)

1. Federal Senator Vitorino Freire, PSD.
The Governor

NEWTON BELC. PSD, Borm in 1901, A former federal deputy, he was
elected s Governor with the support of PTB and UDN in 1960. An
efficient sdministrator with a forceful personality, he can be
just as diplomatic and charming on accasion as, on other occasions,
he can be bluntly authoritarian and austere. His personality has
been zesponsible for the administration's loss of many friends
and former colleagues (hangers-on)s. MNewton Belo is strongly pro=
U.S. and anti-gommunist. He has recommended the use of U.S.
Marines as the solution to the Cuban affair. Governor Belo will
be active in-the coming electioms, and his support could be
decisively helpful to several PSD candidates,

‘The Federal Senmators
As Incumbents

1, VITORINO Sigueira de Brido FREIRE, PSD. Born 23 Jenuary
1807 in Pedro do Buigue, Pernambuco. Married in 1936, one
son, Visited the U.S, in September 1960, after having
been a member of the Brazilian delegation to the U.N. in
1957, For 20 yesrs, he exercised near dictatorial control
of Maranhao politics, but within the past few years he has

i CONFIDENTIAL
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|_' relaxed somewhat in the role of senior stateman. His rise _—|
in politics was rapid. Giving up his corporal’s atripes
in the Paraiba Militia, he moved first to Piaui and then
Maranhio as secretary for the federal interventor (admin-
istrator) of those states. His friendships with José
Americo (former Governor of Paraiba and Minister of
Transportation) and General Dutra (President of Brazil from
1946~51) were advantageous to his career, In 1937, he
became the interventor for Maranhao. Later, he was elected
Federal Deputy, and in 1947 won his present senatorial seat.
His reign as state intexventor was noted for the nalked
violence used at opportune moments for maximum political
and psychological effect in the administering of the state's
affairs and the construction of his personal political
machine. He told an Bmbassy officer that he had frightened
Ligss Componesps leader Francisco’ JuliZo out of Maranhio
by threptening to bave him shot. While primarily Pro=-
Vitorino, he has taken strong anti-communist stands, and
he has been known to be pro=U.5. (Fermando de Noronha issue).
After an initial mutusl dislike, he and Goulart (then Vice
President and President of Drazilian Labor Party) achieved
a compatible working agreement im 1956 which ia still
pucportedly in effect. He supported Janio Quadros in the
1960 campaign and still retains some respect for Quadros
tut to n much lesser degree, Senator Freire will be a
candidete again for the October 1962 electiom, He should
have little difficulty in winning his third term, Rightist
Extremigt,

SEBASTIAO ARCHER da Silva. PSD. About 70 years old, Former
Governor of Maranhao. First elected Senator in 1954, The
Archer family owns extensive properties near Codd, Matanhao
which include not only agricultural holdings but textile
mills, He was ome of the earliest political allies of
Vitorino Freire in the 1930's. Two of his sons, Remato

and Remy, have followed in his political and economic
fontsteps. Senator Archer is described as now being
relptively inactive and would prefer to atep out of the
political erepn. Since many PSD elements are opposed to
Governor Belo's choice (Jose de Matds Carvalbo) as his
successor, he may be persuaded to rum again to prevent

a rift within the ranks of the PSD. Senator Archer, a
consecvative politician, is said to be anti-communist and
friendly to the U.S., mlthough influenced by his more
nationalistically inclined sons, Conservative.

EUGENIO BARROS, PSD. About 65 years old. Elected in 1958
with PTB support, He was Govermor of Maramhio from 1953
to 1957. He is considered to be a yes-man to Senator
Vitorino Freire, A small town industrialist (textiles),

-
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be is a conservative although relatively pliable politician. j
In 1960, be visited the USSR, but he bhas remained antie
conmunist and fairly friendly to the U.S. Senator Barros

will not be a vital force in the 1962 elections., Conservative.

B. Possible Candidates

1, José de MATOS CARVALHD, PSD. About 55 yeprs old, He was
Governor of Maranbao until January, 1961. Conservative,
he is also a member of the Vitorimo club, but his cyndidacy
for the Semate is now being pushed primarily by incumbent
Governor Newton Belo. He will not be backed by Vitorimo
unless a compromise agreement is reached by Governor Belo,
Senator Vitorino, and Senptor Archer regarding whether the
latter will be a candidate again. Conservative.

ANTONIO Joxrge DINC. PSD dissident. About 50 years old.
A physician from Sao Luis, he is completing his second
term as federal deputy. Conservative, well respected, and
popular, he is now a PSD dissident end anti-Vitorinmo, He
bas declared that if his good friend Sebastifo Archer is
not & candidate again, he will run for his senatorial seat.
He is particularly opposed to Matos Carvalho, and if the
latter is chosen to be the PSD senptorial candidate, he
(Dino) will align himself with another political party to
make hig bid for the Senate., If Archer decides to con=
tinue in the Seuate, Dino will run again for the Pederal
Chamber, Centrist,.

ADHEMAR Pereiza de BARROS, PSP, This peremnial candidate
for the presidency, ex-Mayor of the city of SBo Paulo,

and ex=-Governor of 5ao Paulo, carried the State of
Maranhfo in the October 1960 presidential elections. For
this reason, the local PSP, relatively strong in the state,
is attempting to launch Adhemar gs their candidate in the
senatorigl race, Conservative.

¥I. Federal Deputies
A. Incumbents.

1, ANTONIO Jorge DINO. PSD (dissident}. About 50, A
physician from Sao Luis, now serving his second term,
Conservative and respected, he has broken not only with
the Govermor but also with Sepator Vitorino, He may be
a candidate for the Senmte, If he runs again for deputy,
his personal popularity should guarantee hia victory
despite his probably departure from the PSD ranks..
Centriast,
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2. HENRIQUE de LA ROQUE Almeida, PSP. Borm: August B, 1912;
Sao Luis, Maranhao. A lawyer and journalist who received
his education in Rio de Janeiro and has resided there more
than Maranhaa, he is reported to be democratic mnd friemdly
to the U,S, although he plays along with the nationaliste
without committing himself. He is a popular deputy, re=
ported to be g sincere and efficient person as well as 2
clean fighter in politics. He was appointed by President
Eubitschek to head one of the social security institutes
(IAPC). He mas a strong Dutra backer and is said to be on
good terms with President Goulart. Centrist.

CLODXOMIR Telxeira MILLAT, PSP. About 45, First elected
deputy in 1954, he wgps the unsuccessful opposition candidate
against Belo in the 1960 gubecnatorigl race. A physician
{specialist in lung disease - tuberculosis), he is a first
generation Brazilian of Syrian parents. He also has business
and comuercial interests, and e has recently purchased a
textile plant and leather tanning plant with the help of

an IADB loan, A political opportunist, he has been known
to voice a strong opinion only when discussing Senator
Vitorino Freire. He is said to be friendly to the U.S.
Millet should win in his bid for a third term. Centrist,

José Guimaraes NEIVA MOREIRA, PSP. Borm: October 10,

1917; Nova York, Maranhao. After serving in the State
Assembly he was first elected as a federasl deputy “suplente"
(alternate) in 1954, and then deputy in 1958, A lawyer and
Jjournalist, he is the owner of the leftist Jornal do Povo.

He has headed the anti-Vitorino-PSD opposition in the state
for many years, Egocentric, he uses all means to further

his own career while being of little real help to his allies,
Following & visit to the United Arab Republic, he has become
a rabid NASSER fan. He has also visited the USSR. A
spokesman for the local nationalists and the Ligas Camponesss,
he adheres closely to the Prente Nacionalista lime in
Brasilia, He is violently anti-U.S, A fierce orator, who
can master the facts mecessary for his nationalistic arguments,
he is deseribed as a man to be feared, He is presently
acting as chgirman of the Chamber committee investigating

the activities of the Ligas Camponesgs im the Northeast.
Fellow traveler or Useful Innocent.

JoSf SARNEY Coatas, UDN. Born: April 24, 1930, in Pinheiro,
Mapranhao, Married; three childrea, A lawyer by profassion,

he has gained his reputation first as a poet aod author of

two haoks and second as a young nationalist legislator and
former vice-leader of the UDN in the Federal Chamber, He

is a member of the Maranbao Academy of Letters. In Brasilia,

he has sponsored severgl nationalist bills, His antidAmerican __]
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posture (reported agsumed after his reguest for a scholar-
ship in the U.S. was rejected) is said to have been softened
somewhat by his 1961 experiences in the U.$, as a Brazilian
delegate to the U.S. He is regarded as an exceptionally
intelligent individual in addition to being a clever
organizer and a steady worker. Leftist Ultra-Nationalist,

CID Rojas Americo de CARVALHO. PSD. Married in 1959,
About 35 years old. A lawyer, he is the mephew of poet,
businessman, and amateur diplomat Augusto Frederico Schmidt,
who is his political tutor. Young Carvalho has adopted
many of his uncle's mannecrisms. An opinicnated person, he
is difficult to deal with; he i3 said to comsider himself
to be a wonder boy., He cooperates with Senator Vitorino
and depends upon two particular strongholds in interior
Maranbao to keep him in the Chamber, He defends the
Erente Naciomalista although he normally follows the more
independent and sometimes antidl,S. line of Uncle Augusto.
He is identified with the Ala Moca wing of the PSD. He
also is reported to be a silent partmer in an export-import
£irm that deals with Czechoslovakia, Carvalho arranged
the agreement in 1660 while honeymooning in Europe. Non-
commimist Radical Reformer, "

EURICO Bartolomeu RIBEIRO, PSD, About 32-35 years old, He
has a law degree from local university. He was elected gs
a PSD "suplente" din the 1958 elections following a term as
state deputy during which he was made acting governor of
the state for six months while investigations of reported
electoral frauds were conducted. A handsome blond figure,
he is not supposed to be overly intelligent. His political
atrength lies in the interior and in his alliance with
Sengtor Vitorimo, whom he blindly follows. Regarding
nationalisti¢ issues, he generally remains non-committal,
Consetvative. L

LISTER Segundo da Silveira CALDAS, PSD. Age: Mid-30's,
A large heavy set man with a violent temper, Caldas is
completing his second term as deputy, He has gained a
reputation as a "vile and corrupt" politician, but he is
still favored to win again - despite a reported guarrel
and bresk with Governor Belo. His brother Tacito Caldas,
is the President of the Maranhdo State Tribunal. Both are
proteges of Senator Viterino. His political philosophy
is classified ag "fairly conservative." Conservative,

-




’

* roros Fodnnn
0180

~

% -

Fm. Amembassy RIO

MIGUEL Antonio BAHURY., PSD, Born December 26, 1912; Sac
Luis, Maranhao. Orphaned at the age of 2, a salaried
worker at age 10, married at 16, and now a prosperous
businessman in both SRo Luis and Rio de Janeiro, Bahury

is completing his first term as federal deputy. His political
end business career were both launoched during the Revo-
lution of 1930, As a journalist, he was imprisoned several
times by the then Secretary of State Vitorino Friere. The
two later became friends and political allies until the
past two years when he has again broken with Senator
Vitorino as well as with Governor Belo, A good public
spepker, mentally agile, "fiery eyed,” and an extremely
domineering person, Babury is described as being a dangerous
and slippery politician whose promises can never be trusted.
Formerly inclined toward conservatism, he has more recently
teen described as pro-communist. His son, Antonio Jose

de Menezes Bahury, was cztalogued as a Communist while
attending the Law School of the University of Rio de Janeiro
where he was the Present of the University's Central Student
Council. Useful Innocent.

RENATO Bayma ARCHER da Silva, PSD., Borm im Codd, Maranhdo
on July 10, 1923, Son of Senator Sebastiao Archer, he served
as an officer 'in the Brazilian Navy duting World Wyr II in
the Atlantic Campaign. In 1950, he was elected Vice-Governor
of Maranhjo after baving served as the Governor's Chief of
Cabinet in 1947 and 1948, He wgy first elected federal
deputy in 1954, He is presently on leave from the Camara
while acting as the Under Secretary for Foreign Affairs.

In buginess affairs, Archer became a partner in an aerial
transport company and later helped found an aerial surveying
company. Many sources have stated that contraband opecrations
of the first veature and government contracts for the

second venture have made Deputy Archer a wealthy person in
hiz own right. In the Chgmber he is identified with the
liberal nationalistic wing (Ala Moga) of the PSD. A few
years ago he adopted an anti-American stance on the guestion
of gtomic minerals (monazite sgnds) but this position ie
believed to bave derived more from business interests
(Brazilign business nationalism) than from ideological
inclination. Basically: Conservgtive (despite mationalistic
guisel.

B. Possible Candidates

1.

CESARIO COIMBRA, PTB, Former PTB State leader, a physician,
and an Army officer, Dr, Coidmbra (a negro) is linked with
the Janio Quadros movement in Maranhio, He wps the State
Director of Public Health until recently forced out, He is
not considered to be a strong candidate. Centrist.
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Josf MATOS. PR. A former federal deputy, he has faded
into relative objivion following his 1054 defeat for
the federal chember. As a "former" friend of Senator
Vitorino, be was employed for a time as a director of
the Bank of the Amazonas. Couservative,

MARCEL LINO FILHOs, PR. Lino tiiéd. to follow in his
father's footsteps as a power in Maranbdo but has had
little success to date. He is not expected to break the
pattern in 1962 although he is already an afficial PR
candidate. He, too, is an ex-Vitorino protege. Centrist,

JOSH BURNETT da SILVA, PSD. About 36 years old, Burnett
is a commanding figure = tall and blond. His great-
grandfather was American. Burmett is now setving as
Governor Belo's Secretazy of the Interior and is believed
to be one of the masterminds of the Govermor's program,
He is also an intermediary between the Governor amd
Senator Vitorino. As a Vitorimo favorite, his political
respongibilities started in the S30 Luis city admin-
istration while still a law student, If he runs for the
Federal Chamber, it will be his first test at the polls,
but he is believed to be popular encugh to win. Centrist.

IVAR SALDANHA. PSD. The Belo appointed Mayor of Sao
Luis, he has done such as efficient job that he is being
discussed a3 a candidate for the Federal Chamber, He is
a quiet but effective worker and organizer. He is well
liked by the $30 Luis populace., Centrist,

EVANDRO SARNEY Costa. UDN. Brother amd home front
campaign manager for Federal Deputy José Sarmey, he is

a member of the MaranhAo State Legislature, Nationalistic
and anti-U,5., he is a leader of the Frente Nacionalista
in the state. He will be a popular candidate. Both
Sarneys are Janistas, Leftist Ultra-Nationalist,
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Distribution: AMB: DCM; All Consulates in Brazilj Service Attaches;
USIS; Bcon (2); Labor, Pol Brasilia (5) Pol Rio (3),
Pol IT (3), Min. Saceio, CG Hendersom, CF (3)
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SUMMARY

The princi economic develops April were the passage
1 Gunmuwof a ﬁ:ﬁ raleing uumpullo:? g:gﬁri:‘inntl of commarcial banks
and the Federal Governmentts intervention of the Oanadian-owned Companhie
melefGnica Brasileirs for 180 days pending preparation of & mational
golution to the problem of foreign-cwned telsphone companies,

Although the Government®s financial stabilization plan remeined
under consideration by Congress, apart from the raising of bank reserve
requirements action on most of the measures proposed \jq.u put off until May.
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The Lower Housa d1d however pass & bill which woull make it mandatory for
euployern to'pay employees & Chripimes honus egual to ons-month®s pay, )
Hatrings ‘aleo continued in Congresd on a bill to raiss salsries of Federal
etiployses by 40 per cent @nd on the profita remittence bill passed by the
Chamber,

The: It Govermment interveption of the Companhis TelefSnica
Brasileire was made to forestall the iminent expropriation of the company in
Rio by the Btate of Guanabara. Jostifying its teke-over of the company by

XTI of the Condtitution, which reserves to the Union the prerogative
to explolt inter-state telephone wervices, the Federsl doverrment procesded
to 4ssue & decrse on April 10 by which it will henceforth intervens in all
legal mctions: Telating to expropristion, selzurs or rescislon of frenchise
of Eny telephone compeny operating inter-gtate or international services, Thim
move whe intended to pravent eny further expropriations while & national
solution wes being @veloped for the problenm of foraiga-owmed telephone
facilities, )

Bukiness sctivityiin Aprdl contirued to ba good though the marked
seasonal improvemant nfic ¢ previous two months seemed to be slowing down,
gales volume appesred to be up about 3% with industrdal production up
similarly.

The cost of 1iving in Rio de Jeneiro increased by 2,0 per cent in |
April compared with & 4.4 per cent incresse in April, 1961, The increase
through April bas been about the sems es last year, 10,1 cowpared with 9.7
percont. (EEMeaver)
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) April was relatively unsveatful in ihe fivancial field. Btabilization
was still the wain foeus of nttention, although action on most of tha proposed
stabilization measures was pul off wniil May, Gongress did phss & bil e

BUMC 40 aide oempulscry Teserve requirements of commervial berks

&t of the stebilization billsto @t = —
of the bank rogerve Bill wes -
‘m"

employers to piy ewploywes 6. -
congreseionsl sction, hearings vers o

m.mthlme:}lluﬁ:;u. Rogerding the aumpol

Tnstruction 22 maintained s 104, G-month, ne inteiest dsposit on forelgn -
change purchases for finageial trensactions. Also it wes reported that the
1963 budget yroposal, fovecasting & pudgstery derlclt of ‘Or$ 300 billions was
rendy to @o to prass,

serve requiremsnts, but bes Been limltsd to increasing its 1
ssctor to Ord 35 billiems this year excluding coffee. Doubts have been sapress-
ed in various circlss as 4o whether the Bank of Brazil will be eble to adhara
to the Cr$ 35 billion limit. i ‘ ; :

ties malking it mendatory for
gach year (1/12 of esch month's
by the Benate. " ‘fhough . .
1t is roported that a mumbe

*

raise bill and on the profits
; put off until May. The pay rals
tad to pass Before the enil of
 any Congressiondl actiom oa
ceopaign.

4yoed by TSP to the
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Crd 90 billion in pay raiss costs should be added. The Or§ 300 billion
aéficit forecest for 1963 compares with a potentisl cmsh dsficit of Or$ 329
tilidon estimated for this ysar. The 1963 propossl will reportedly recoumend
global eppropriations for each particuler eren or sector (as tha Hortheast
drought axea or the gio yrancisco Valley) insteed of breaking up the appre-
prietions by items as roads, dams;, bridges avd the 1ike, The Expcutive’s
efforts to bchieve a simplified and more flexible btudget, will updoubtedly
be Fosisted by Conlress, vhich has alvays found the detalilad t & useful
political tool. }

qhe fixed exchenge rates of Cr$ 310-J18 lmposed by the monetary
suthorities on private banks %o operate on the exchenge markat contimied during
April. The req t to P 150 day 6 percent per ennum Bank of Brazil

Letters has been refuced to 100 percent as of May 2, The required
6-month non-interest bearing daposit for financial remittances which was
scheduled to disappear on May 1st wos kept at 10 percent by S8UMOC Instruction
32’- .

According to figures compiled by the Rio de Janeiro Stock Exchange,
during April, $ 40,2 million were sold in the "unifisd® exchange market
establighed by SUMOG Tnstruction 222, wheyeas sales in the Yeambio” market were
reported as § 278 thousand, The corresponding figures for the previeus wonth
wera respactively $2k.T #illion and & 337 thousand, The rate in the so-called

paral1el® markst fluctuated eround Cry 350 to the &ollar.

Or$ 4 billionn were edded to effeclive eirculation during April as the

_amount of currency outstanding increesed Lo Cry 313.8 billion. This
wap equal: the ‘total currency in rivculation ap of December 31, 195G,
jough in Dacember, Crd 5 billicn of outstanding currency We deposited in
 specinl mterilized account in the name of BUMOC, Thim amount has been drswm
down.

Jpoo o Ihe cost o living in the state’ or Guansbere in April increased by
2,03 over the prewious wonth as compered to %.43 in April last. Thus far in
1962, the cost-of-1lving haa incredssd by 10.1% in the Btate of Quanabart.
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Busingss conditions were generally satisfectery @uring April though
the pronouncéd seasonal upswing of the last two months appearsd to be alowing
'down somevhet, Seles in Rio'@nd BEp Peulo were up about 3% over the previous
nonth compated with a Tf incredss in March over Februery. Infustrial pro=-
ﬂﬁhé!.on eppeared to bave incvessed by about the sans parcentage over the previous
monthy

The twelve bids for supply and finsncing of electricity generating
sanipoent for the 1.3 million K Urubupungd bydroelectric pover project on tha
1 River, which were subtmitted by foreipgn and Bragilian firme in March,

wita being studied by Centrais Eiftrices da Urvbupungd (CBIUBA) in 8do Paulo

with pesults expected to be amncunced by Mey. Eida were submitted by Us 8.,

‘Europsan, Jupenese and Brasilian firms. In April wix Brazilian firms submitted

'hl\.ﬂl for the first phame of construction work on tha powar plent. These bids

wera also still being studied,
Completion of exgassion projects of several firms wes ennounced during

the month,

Union Carbide do Brasil 8, A. completed the second stage of its poly-
ethylena plastics facilities nesr Bantoe, Capacity of the plant was increassd
from 4,700 to 11,000 tons per yeer. The plhot wage refinery gases produced by

; pstrobrds refinery at Cubatio and sugaf alcabol as rew meterisl for
ion of polysthylsne. The company is now planning & further two phase
which would reise capacity to some 18,500 tons by the end of R

Fhuilips do Brasil, & wholly-owned subsidiery of N, V. Fhilips
rigken of Eindhoven, Holland, inpugurated 1ts néw infustrial com-
jHbe, nesr BEe Pmulo, The new plant is composed of & metalurgicel
g undt, and n ssswsbly shop for electronie and slectrical
16 raceivers, television suts, teps recovders, and record
to ba the largest of its kind in

_holds a controlling
Gruffes, near !lo
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The Rde Ferrovidrin Fedsral, the State-owned rallroad systen, has
announced that 1t hes ohtainad o credit of UB$ 10 willion from the Export
Credit Insurancd Corpovation of Ganada for the purchase of 56 dissel-glectric
1ceamotives in Cenadas (8

TRADE WITH BOVIET BLOG:

i A significont dsvelopment in Brazilis trade with the bloc countries
oogurred early in the period under review, with the rejection of a proposal to
erenta Exinbres, & state entity which would handls all trade with the socialist
counitries of East Europds In rejecting the proposal, the Working Group denig-
nated by the Foreign Minister, pointed cut that demplte substantial difficulties
axisting in treds betwsan Brezil and the bloc, such trads is dsveloping in &
satigfuctory manner, and that the cremtion of Eximbras would not overcoms the
chiaf obstacles presently comfronting trade with East Eurcpa -- on the Bresilian
pide, lack of national ecenomic planning, ond on the pide of tha socimlist
countries, lack of & governmental organ which might serve as & competent "inter-
locutor® for their trade snd Qiplomatic missions in Brazil, Finelly, the Work-
ing Group considered that the creation of Eximbras would be supsrfluous, since
there alvpedy axist within Brazil?s sdministrative structure, entitias capable
of dealing with trede with the socialist countries.

As an slpernative solutlon to the problen of bapdling trede with-the bloc,
: be tion of & corperation, to be made up of
pragantetlvel ) ¢ : importing and exporting groups,
would attampt to prowots’ Braail? 8, and particular-
brien, P | crastion of this corperation, there
+banking o tion, which could be the Export Bank whose
5 tive in lsgislasive process; or, theé bamking organization
‘the Bank of Braril itself, with the restructuring of

Tounyds the end of the momth, the Sovist Minimter of Toreign Trade,
 Patolitehev, visiting Brézil for the insuguratlon of the Soviet Expo-
sition of Tndustry end Go A 3 . &
other officials fnug-é%hcu et to 1 upat.
‘the Decembsr 31, 1962 expiratio: : ratand Because
of insufficient time to complets and other prelimineries, it
wes not possible to conciulls it ‘prior to Patolitchoy?s dgparture;
the Minister did #lgn & RO » the !
talance of 1962 -- proje
which will sexve as u basis fon.
cluded 1ster this year. ' (BAGOLAM
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TRATBPORTATION AND COMUNECATTONS: .

Gace again the telephone situation held the limelight during the period
undler review. A8 reported in lsst menth%s summery, immediately upon his return
on March 30 from the United Btetes Governor lacerds ammounced his decislen to /
proceed with the expropriation in the State of Guanabara of the Cenadisn-cwmed
Cowpenhis TelefOnice Brasileira (OTB). In & quick move to forgstall thism ection
the Wederal Govermment on' Aprdl 1 enncunced the intervention of the CTB not only
in Quanabara Lut in othor states where it operated., It issusd Decros No, 814 on
April 2 invoking Article 5, XII of the Constitution which reserves to the Union
the prerogative to exploit inter-state telaphone services, The take-ovex vas
accomplished quickly elthough ot without & show of force in Rio de Juneiro and
| 'Palo Horizonts where Federal troope cccupied the company's premises for & short-

_%ime. The liggivention wes to be for 100 days during vbich the genersl quastion
of .ownersliip &bl opsration of the teleghone companies would ba studied sad a re~-
port be uﬁ; 28 contédning suggestions asto a natlonsl solution to the o
Tiie stated Tessons for the take-over were the recessity to astablish e fonal
telephone plan for the entize country and the ®{nterests of mational security’.
The legal problems involved are now in the Federal Suprems Court in three geparate
yrocesdings, -

To establish itself more Pirmly in the field of inter-state telsphons
matters the DPederal Government imeued Dacree No. 881 on April 10 by which the
GOB will henceforth intervens in Bll legal actions touching m‘-wutﬂ?n,
seizure or vescision of frenchises of any telephona company epersting intsr-state
or inbernatioral services, This latest move was to prevent sny further empro-

- whils & oational solution was being developed for the problem of foreigm-
ovmed: telaphions facilitlen. ‘

otwithatanding all this Porove betwsen the Btute of Guanabars and the
ment, telephons retes in Rio de Jangiro and 8&o Paulo were rained
by the gthoritiss to cowpensate for salary increases swerdsd to the workers,
the Inérgaaé in Ric being 26 per cent and thet in BEo Peulo 27.2 per cent.
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Events in the mineral infuptry Pield during April contioued to be on
the negative side. Usual HAWEpSPET ‘adcounts’were published with regard to
purpoted mineral develogménta snd diséoveriss incluling a plamsd yotash
produttion project in Rio Grands do Horte (sge Bi-#eekly Economlc Review April
20 - My h), possible importation of 30,000 metric toms ofggelt desplte pro-
tents of the Bragilien Selt Institute, end o reported einc ‘@1pcovery (see
Bi-Weakly Econsuic Review, April T - April 20). In no instence could the re-
‘port be considsred coupletely fectusl or acceptable without further details
andl confirmetion. However, the items with respect 10 potesh and sinc are of
particular intersst in the event that developments show real progress, hagause
Bragil 18cks potash and is dopsndant on jmports, and becsuss of the low lavel
of davelogent of ginc dsposits in Brasil,

The Ministar of Mines end Ensrgy, Getriel Pansos, wes hoppitallzed late
in March reportedly for major surgery on the liver. In the latter pert of April
Snr, Passos purportedly hed returned to active work. Bpacific confirmed de-
tatls regarding his illnass or the yresent true state of his health have not
been sscertained. |

In the field of patrolsum, there were three principal itews of intersst
relative to Petrobrdas '?Ilj Continued shutdeim of the Materipe refinery

pu 2 owing te sfrious problems im the powerhovse, inferior quality and
dsficiency in equipment, faults in design,and pracks in mechi foundations;
(2) Open criticism of Snr. Mangabeira, Presiliént of Petrobrfs, over a comtrect

el i o o svmm e s el

PRETE .

to/be built by Pétrebrds in SEo Mateus do Sul, ] ¢ i
i 1et for the construction within six months of a plant having an inifial
dnily cepacity of 1,000 barrels of oil, the comt to be $5.4 wi1ilon. (ALBanicme)
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o 8 Agriculture £iald during April indudsd e
| Editels to purehase a total of 200,000 m.
BOA (Emacutive Group for the Patiomalisation
tion) ¥ B0 and concern towards tbe end oftthe wenth ra-
oping besh shorbége’ in'Rlo, B30 Paulo end Pesmambuco,

_ Rio wvms practically without milk for meveral days early in the month
due to & digpute (mainly price) betwsen the produdera fin Rl ares and CORAR.
A ®Jock out® and resulting shortages promped action from COFAP which insued
partarins® freesing the price of milk 8t the Mirch $0, 1962 lavel until further
study #nd providing for COFARs intervention in the mavket to nermalisze the'
supply. Milk supplies shortly returnsf t® normal and it is veported thet -
prices to producers have baen ad justed.

Whest BAitals for 50,000 m, tons from Argentina, 140,000 tens mny
origin and 90,000 tons of P. La 480 wheat wers lssued during the wonth, A1l
biils to Bupply the 140;000 tons were rejected and this Editel cencelled, '

The GERGA organization created on October 20, 1961 wag integrated by
ancres with IBC on Aprdl 2, 1962.° All suthority eutrusted to GEROA through
the originel decres repsins in force. The new decree ie primarily of an ad-
winistrative nature glving GERCA suthority for the epplication of funde and the
hiring of persommel.

Newspaper comments snd trade inquiries neer the end of April gavo: indi-
cations of a daveloping ‘baan shortage in some mejor consuming Breds. Infor-
neticn has besn firnished repsrding the avallability and prices of beans from
the U, B, end sction taken 40 speed Food for Pasce deliveriss to the Northemst.
The GOB has not yet dscided on the course of action to relieve the shortages in
Hio and Bdo Paulo. ‘ -
offee exports through April 30 of the currvent coffee marketing year

c
(7/1/61 - 6/30/62) were 15,1 willion bags compared to 2 million during the
stimg period last yaer. (LFThomasson) ;

For tha Ambassafor
Gounselor for Economic Affeirs

T
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1.29 1.59 1.62
3

12,881 12,454
42.7
353

1,600
cny n?*hnh - 4102 4971

Milligna pf Cruseiros :
Btats of Guanabars 43 46
Gity'of B0 Paulo 101 128

Go{lﬂ Expo i
lﬁmnnm Bage {60 Kiles) 1.2} 1.3

ﬁaﬂkqﬁimlﬂ = Last Day of Month
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_SUBJECT: Three Guerrillas Escape Prisem and Seek Asylum in Brazilian

POL teievhl

Embassy 2
On May 13, 1962 three persoms held for prosegution in connec-
‘tion with the guerrilla incident at Samto Pomingo Coloxpdos in
asrly April, 1962 escaped from the Garefa Moremo Prison in Quito
and entered the Brazilisn Embassy in search of political asylum.
The three priscners were Carlos ALVARADD, Miguel PANCHANA, and
Francisco AVILES. Of these three, Alyarado is considered to have
been one of the leaders of the Santo Domingo group, The three
apparently escaped from prison by masquerading as visitors.

At the present time the three guerrillas are still in the Bra-
zilian Embassy awaiting the decision of the Brazilian Covernment as
to whether they are entitled to political asylum. Both the Foreign
Minister, Francisco ACOSTA Yepez, and the Brazilisn Chargé, Lindolfo
Leopaldo COELOR, expréssed the unofficial view to an Embassy Officer
that the three guerrillas are not entitled to political asylum under
the. principles of the Convention on Asylum of the Tenth Inter-Americam
Conference. However, on May 17 the press announced that the Brazilisan
Government had granted asylum to the guerrilas.

: 'This is the second chapter of imvolvement-by the 41ismn
Goyernment and the Brazilian Embassy in Quito in the Santo I 0
affair. The first arcse because of the presence of the Brazilian
girl, Abigail PEREIRA, in the guerrilla band. She is stigl -
prisoner awaiting trail. =
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Amembassy BRASILIA Office pate: May 19, 1962

President Qoulart Continues to Agitete for "Baslc neroms"

Embassy Despateh 90T

gylge during pest ten days President Goulart has re-iter- |
ated basic theme hls May Day oration, 1.e., need for "baslo
reforms” via constitutional revislons. Made before labor
andiences, (railroad and port worlkers gpeebhes unlike
relatively moderate May 1 address oon in demagoguery typleal

oratory prior assumption Fresldency and may be
S approach thie
for duration electoral campalgn, or at lesst establlsh

his leftist "populist® position to offset alleged declining
pularity among masses. May 14 spesch to Senbos dockworkera
which presently focus congiderable press and pelitloal
attention) typioal this approach, in which President:
{lgoopan- with lengthy enumeratien his links %o Brazilian
abor and dead dlotator v‘u.rguia(E) then repeats refrain
negessity urgent adoptiop of L
and Brazil's “economio emenoipation® to be achleved and
ipevolution® to be avolded; (3) re-iterates propesal grant

glo¥ weforms if *soolal peace®

eonatibusnt powers to next Congress in order securse
rm_legislation, while also questioning motives hia

opponents; (4) states flatly that constitubdonal revisien
espentisl to Agrarish reform which will "penefit the people®

speoifically necessity modify Conmstitutional stipula-
h mndfication for expropriated lend);

art) ecandldates %o o!fieg
sally deniefl responsibility torl pregs

CONFIDERTIAL ‘ 50
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tionary situation which he intimated is responalbility Council
Ministera.

These performances atrengthen impression goulart intends
using "basic reforms® issue as devise for stealing leftist
thunder of Commnipts, Brizzola, Quadres and Co. in hope
bullding self and party (PIB) into largest political force
in Brazil as result Ootober elestions, doulart obviously
using both Council Minlsters and Congrass as convenient
soapegoats, former to take blame for sdministration's fallure
control economie ituation end latter to be taxed with acle
responsibility government's failure to come to grips with
Wpaforms® issue, Sucsess this electoral effort would of course
put Gowlart in positien virtually dictata terms “reforms® he
desires to next Congress, which reportedly include both
sconomlc measures oited above and revislon parliamentery system
order considerably strengthen de jure powers of presidency.

on other hand, (oulart’s return to leftist campalgn
demogoguery holds danger of possible revival split between forces
Prazilien Left and Right and resultan® return political ingta-
pility of first months @oulart-Neves regime. Though extremely
sharp censervative press reactlon to President?s Santes apeech
(oentering largely on his stand on agrarian reform issue) and
& revival of rumors (emphatioally depled by War Minlster) that
key military commands will soon be shuffled point to greater
measure politicnl egitation, Embasay bellsves sush agitation
is &n inevitable concomitant to election campalgn and not
(vet at least) harbinger of baslc political instabllity. Goulart
may well have over-played his hand this week but as experience
hes proven he is akilléd practitionsr of art reversing field
rapidly when neceasaryl

DISTRIBUTION: All oonsu:l.l‘ttes in Brazil, Servise Attachds, USIS,
Eoon (2), Iaber, Pol II, CF (3), Fol Rlo (5),
Pol Brasilia (5).
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NSG Terrorism returned to Guapabara with discovery Satuxday night ~

INR of time bomb at Soviet commercial and industrial expositien,

CIA which was immediately closed pending further search of area

NSA and establishment stricter security measures, Retired

asD Brazilian Air Force Major Jose Chaves Lameirao, participant 3

ARMY  Air Force revolts of 1956 and 1960 and former memtal patiemt,

AIR  reportedly has confessed placing bomb with help two unnamed (

MAVY  Meormunists™ and is being held by Air Force, Lameirao him=- . | ™

salf apparently apprised state authorities .of bomb amnd ite N
da) W

Tomssm Gty

e fae

BR location and was arrested on scene while participating with
pulice and other state authorities (imcluding Governmor Lacer
in search, which on thelr part was umsuccessful. \ 1\\:
i
Pemb, which set explode 10:15 p.m, but ‘failed do so because \ N
of defect Iin timing mechanism, actually was discovered by two
Russian workers at Soviet expositiom in place different but D
not far from that indicated by Lameiras., Detention these W ‘\,
workers by state police for questioning brought Soviet ‘Embassy
and Foreign 0Fffice persomel into case and there emsued — — .
altercation between Soviets and police which led to arrest two
Soviet diplomats, shortly released through Foreign Office -
intervention. Soviet exposition workers tellea.sed after

testifying before Air Force. !
: 3 According press President Goulart has expregped
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I. Gemeral

Rio Grande do Nortew-with its parched and barren lands; its large
agricultural estates; its lack of modern technology; its rural dis-

content; its lack of industry; its excess of population; its traditional

political colonels (busses); its popular leftist leaders; and its
poverty=~is, in many ways, & microcosm ‘of the multiple economic,
social, and political problems to be found in Northeast Brazil. On
October 7, 1962, this state will elect a new state legislature, two
new federal senators, and seven federal deputies.

The 1962 electoral campaign will reflect the confinuing inter=-
necine squabble within the National Democratic Union (UDN), the
dominant party in the state. This intranural struggle is funda=
mentally a personal feud between incumbent Governor Aluisio Alves
and his predecessor Dinarte Mariz; both are UDN leaders.

Ex-Governor Dinarte will be a candidate for both federal
senator and federal deputy, and he will lead the anti-administration
forces within the state. For the first time since leaving office
in January 1961, Dinarte ‘has returned to Rio Grande do Norte from
his self-imposed exile in Rio de Janeiro. At the amirport, upon his
arrival in mid=April, he was greeted by an unexpectedly largé and
enthusiastic throng of pro-Dinarte (and/er anti-Alves) partisans.
The Dinarte = UDN forces have already drawn up their list of
candidates for the October elections (see Sections IV and V), but
they have not yet publicly announced and launched their party tickets,

Governor Alves, whose term does mot expire until January 1965,
will continue to represent himself as the leader of the "new order™
as opposed to the "old order" for Dinarte, He will place his first
priority upon defeating Dinarte men in the elections for the State
Legislative Assembly. It has been only recently (March 1962 after
an "agreement™ with three state deputies) that Governor Alves
finally ded in obtaining a working majority in the legislature
which now enables the passage of legislation sponsored by his
adninistration, His second priority will be to achieve victory for
his supporters in the elections for federal congress and thus
obtain more cooperation in Brasilia for his ambitious developmental
plans for Rib Grande do Norte. In addition to his dissident UDN
group, Goveinor Alves will collaborate with the Social Democratic
Party (PSD - still mumerically the largest political party), the
Social Progreasive Party (PSP), the Brazilian Labor Party (PTB),
and the extreme leftist groups under the leadership of the. Mayor
of Natal, Djalma Maranhdo.

While Dinarte Mariz will be forced to defend himself against
the continuing charges of corruption, which hail back to his term
in office, Governor Alvea may also be vulnerable to attacks regarding
non=fulfilled campaign promises and political insincerity. Governor
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Alves, with his political future at stake, will campaign hard for —:l
those candidates who can help him achieve positive political and

economic results during the remaining:two years of his gubernatorial
mandate.

.~ Socinl and economic problems and their plans for economic develop-
ment will undoubtedly be featured at all political rallies this year
by most Rio Grande do Norte politicians.

Political traditions in Rio Grande do Norte are changing. New
techniques have been adopted that have weakened the dictatorial
control by the political colonels (bosses) over the rural vote.
The success of Aluisio Alves'"Caravan of Hope" that penetrated
these interior political strongholds in 1960 was symptomatic of,
the trend and at the same time gave the greatest impetus to the
evolution of the rural electoral masses. In 1950, Aluisio Alves
used the services of a S3o Paulo advertising agemcy with good
effect to help design his campaign., This year he is using a
Rio de Janeiro firm to poll public opinion before he chooses his
candidate and issues.

As @ result of this electoral evolution, the local peliticians
are being incressingly forced to modify their strategy and tactics.
They are beginning to appeal more directly to the people and are
placing less reliance upon party machinery. Political slogans and
propaganda are assuming a more upopular" and often leftist slant.

The leftists, representing a disciplined bloc of urban votes
under the direction of Natal Mayor Djalma Maranhao and his
communist brother, Luiz, will be courted by many political factions.
Their influence will be stronger than their actual number at the
polls, The resultant bargains should be advantageous to specific
leftist causes=-gither in votes or fimancing,

The Catholic Church in Rio Grande do Norte, under the resource-
ful leadership of Bishop Eugenio-Salles, represents one of the
mogt progressive elements in the Northeast against the encroachments
of communism and the radical land reform group, the Ligas Camponesas.
Although the Church newspaper A Ordem recently criticized the Alvea
administration for lack of faith and "scandals", it is doubtful that
the Church in this year's campaign in Rio Grande do Norte will attempt.
any direct participation or effort to influence the election. Bishop
Salles is presently on good terms with both Alves and Dinarte and
his opposition to Djalma Maranhao is expressed in social work and
education rather than public criticism.
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|_ II. Classification of Rio Grande do Norte Political Incumbents and —I
possible Candidates. (According to categories described in
Brazilian Blections Report No, 1, Amembassy RIO Despatch 891).

A. Communist or Crypto-Communist (Category I)
1. HNatal Mayor Djalma Maranhio, Independent.
Leftist Ultra-Nationalist (Category III)
1. Natal Vice Mayor Luiz Gonzaga de Santos, PIB
Centrists {(Category V)

Governor Aluisio Alves, UDN=dissident

Vice Governor Walfredo Gurgel, PSD

Senator Jeronimo Dix-Huit Rosado Maia, UDN

Senator Reginaldo Fernandes, UDN

Odilon Ribeiro Coutinho, UDN (possible senatorial candidate)

Federal Deputy Tarclilp Maio,, UDK!

Federal Deputy Clovis Motta, PTB

Federal Deputy Xavier Fernandes, PSP

Federal Deputy Djalma Marinho, UDN

Federal Deputy Joio Fréderico Galvio, UDN:

11, Grimaldi Ribeiro, OUDN = dissident (possible Federal deputy

candidate) .
12. State Deputy Carvalho Neta, UDN
13. BState Deputy Vingt Rosado, UDN

D. Conservative (Category VI)

Bx-Governor Dinarte Mariz, UDN

Senator Teodorico Bezerra, PSD

Senator Sergio Man‘.gho, UDN

Federal Deputy Jesse Freire, PSD

State Deputy Aluisio Bezerra, PSD

Ademar Cirilo, UDN (possible deputy candidate,)

III. The Governor (Election = 1964)

ALUISIO:-ALVES. UDN (dissident). Born: August L1, 1921;
Angicos, RGN, FElected to the Natienal Constituent Assembly in
1945 at the age of 23, Alves has divided his career between journalism
and politics, Mercurial and egotistical, he is a tireless worker and
a persuasive speaker, A former colleague of Guanabara Governeor Carlos
Lacerda on the Tribuna Da Imprensa. im Rioc de Janeiro, he is the
director of a newspaper and a radio station im Natal., He has spared
no effort in hia vindictive duel with the forces of ex-Governor
Dindrte Mariz for control of the UDN party machinery. Extremely

!
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ambitious and politically dexterous, he has developed an ambitious
progeam of economic development for RGN. Disappointed that the
official report to the U.S. Government by the Northeast Study Team,
headed by Ambassador Merwin Bohan, recommended no specific aid for
his administration, he sharply criticized the concept of the
Allience for Progress (March, 1962). Alves will (and does)
collaborate with leftists for reasons of political expediency.
(Some political antagonists say that he is a potential Fidel
Castro.)  While he describes himself as a nationalist (neither
pro-nor anti-U.S.), his political philosophy appears to be anly
moderately left of center. Ceatrist. '

IV. Senators
A, Incumbents.

1. Jerénimo DIX-HUIT ROSADO MAIA. UDN. Born in Mossoro, :
Rio Grande de Norte on May 21, 1912. He is the eighteenth of
twenty-one children, all of whom are numbered in French, His
family pioneered the Brazilian gypsum industry. with time out for
revolutionary activities in 1%30 and 1932, Dix~Huit obtained his
medical degree in Bahia in 1935. In 1947 he entered politics as
a state &puty. at the same time his brother Dix-Sept (who died
in 1951 in an airplane crash) was elected governor of RGN. Dix-
Huit was elected federal senator in 1958, the same year that his
brother, Vingt, was elected State Deputy. (vingt, in 1960, was
defeated in his bid for the vice-governorship.) Dix-Huit has
‘traveled extensively and has visited many communist countries,
He has long preached the necessity for Brazil to trade with "all"
(i.e. - Soviet bloc) countries., His friends report that he is
anti-communist and is a completely reliable person. The Rosado
Maia family, now led by Dix=Huit, is stromgly influential in the
western (Mossoro) portion of the State, Although not up for
re-election this year, Dix-Huit will be active in the political
canpaign., He returned to the UDN in 1958 after a temporary
alliance with the PR, Centrist.

2. REGINALDO BERNANDES de Oliveira, UDN. Borm: August
24,1903; Natal, RGN. A physician and noted phthisiplogist, he
is politically rather obscure in his home state, His friemdship
with former President Cafe Filho is undoubtedly his greatest
polifical aset. He has spent more time in Rio de Janeiro as
the President of the Brazilian Tuberculosis Associntion and
Director of the Department of Tuberculosis of the Federal District
then he has in Natal as a professor at the local school of medicine.
He has also been active journalistically; he was once an editor of
the Diario de Noticias in Rio de Janeiro, His interests in Brasilia
have apparentiy been limited to public health matters and the problem
of drought in the Northeast, His appearance is distimguished by his
baldness and his goatee. He will probably not be a candidate for re
election in October, 1962. Ceatzist.
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3. SERGIO BEZERRA MARINHO. UDN. Bora: July 30, 1903 at ]
Nova Cruz, RGN. A retired Army colonel, who is seldom seen in
RGN, Marinho is also scheduled to step out of RGN politics this
year, His previous political experience was obtained as State
Secretacy-General and interim federal Interventer (administrator)
during the 1930's. Conservative.

B. Possible Candidates

1. TEODORICO BEZERRA. PSD. Age: between 60-065. Now
completing his fourth Term as a federal deputy, Bezerra has
stated that in 1963 he will return to Brasilia as a federal
senator. His certainty of being elected is shared by most local
political pundits who see litile chance of Bezerra being defeated.

‘One of the strong men of RGN politics, he makes the decisions
for the PSD. A traditional Northeast conservative politician,
he is loudly anti~communist, anti=Brasilia, anti-military, and
slightly anti-Goulart. While visiting the U.S..in January, 1962
he broke his mrm, but he apparently enjoyed his exposure to the
U.S. despite this.incident. In Natal, he is the concessionaire
of the !t:te owned hotel. Conservative.

2. DINARTE de Medeiros MARIZ.'. UDN. Born: Sefra

Negra do Norte, RGN; August 23, 1503. A career politician with

only an elementary education, Dinarte’s first electoral post

was as the Mayor of Caics, RGH. From Caicb, he went on to be

a federal senator and, from 1957 to 1961, the Governor of RGN.

His 1956 gubernatorial victory was largely due to a protest

vote agwinst the control and corruption of the traditional PSD

governmental machinery, but his administration proved itself

to be little different from its predecessprs. Despite his

candidate’s 1085 im 1960 and @ subsequent campaign of defamation

by Governor Alves, Dinarte still has the loyalty of the bulk

of the UDN (anti-Alves) organization in the state. Dinarte,

a personable but rather lazy (noted for his continued absence

from office) person, will probably be 1isted as both a sepatorial

and a deputy candidate to attract extra votes for the UDN cause.

Pinarte should win a deputy seat without much trouble, and he

is also one of the favorites in the senatorial race.

Conservative,

3. ODILON Ribeiro COUTINHO. UDN. A tight-fisted and
prosp busi (sugar holdings and President of the
RGN Blectric Company), Coutinho vndj be Govermor Alves' personal
candidate ip the senatorial race. His momey and Alves® continuing
popularity plus the advantage of the backing of the state admin-
jstration will make Coutinho a tough candidate. Centrist,

COMNPIDENTIAL
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4, JESSE-Pinto FREIRE, PSD, ' Born: Macdiba, RGN, November
19, 1918. Now completing his first term as a federal deputy, Freire.
could be a prototype of the American success story. With little
if any formal education, he started his business career as an ice
cream peddler, whereas today he is one of the RGN's wealthiest
citizens, owning three different commercial enterprises. His
political career was launched in Natal as a city councilman and
then atate legislator. A conservative politician, he will be
Teodorico Bezerra's running mate on the P3D ticket for the two
available senate seats. Freire has visited the U.5. He is anti-
Communist. Conservative.

5. TARCISIO de Vasconcelos MAIA. UDN. Born: 1916 in
Parafba. Kin to both Senator Dix-Huit Rosado Maia (RGN) and
Deputy Joao Agripino (Paraiba), Tarciso entered politics after
he became the Secretary of Education in Governor Dinarte Mariz'
cabinet (where he was credited with doing am exceptionally good
job,} 1In 1958, he was elected to the Federal Chamber, He is a
physician (University of Bahia, 1939) and a former schoolteacher
(Mossord). His performance in the Chamber has been guite good
by Mortheastern standards, The UDN will use him as Dinarte's
electoral companion in the senatorial race. Centrist, i

6. DIAIMA MARANHAO. (Independent). Age 45-50.
Maranhdo, the popular leftist Mayor of Natal, has also been
mentioned as a senatorial candidate. Political banners and |
slogans had already popped out in early April to publicize his
candidacy. Maranhao himself atated that he is not overly
interested in becoming a senator since he believes the Mayor's
job, at this time, to be more important. The Vice-Mayor, Luiz
Gonzaga de Santos (PTB), perhaps for reasons of personal
ambition (to take over the Mayor'd reins), is ram-rodding the
"Djalma Por Senator" campaign. Maranhao, one of the key
Brazilian nationalist leaders, is anti-Arerican and pro-
Communist (if not Communist). Crypto-Communist.

V. Pederal Deputies

A. Incumbents.

1. TEODORICO BEZERRA. PSD. (see Possible Senatorial
Candidates). :

2. JBSSE PINTO FREIRE. PSP. (see Poasible Senatorial
Candidates).

3, CLOVIS COUTINHO da MOTTA. PTB. Borm: June 21, 1928

in Canmping Grande, Paraiba. Educated as a chémical engineer
(University of Recife, 1951) and o lawyer, he was '
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first elected as a state deputy in 1954 and won his present post im —I
1058. He also served as the President of the RGN Pederation of
Industries from 1956 to 1958. His family wealth has aided his

political career, He was originally allied with the Maia (UDN)

forces in the interior but following an argument with Dix-Huit

he joined the PTB. To win again he will require a solid backing

from the PTB - something that he is not likely to achieve although

he is the titular head of the Party in RGN. Centrist.

4, XAVIER FERNANDES. PSP, Age: about 50. A physician,
formerly a high official in the Ministry of Health, he is com=-
pleting hi§ first term as federal deputy. He is the head of the
emall PSP party. Centrist.

5. DJAIMA Aranha MARINHO. UDN. Age: mid-50's.
Marinho lost to Aluisio Alves in the 1960 gubernatorial ign,
He is a uen‘}movm lawyer and has taught international law. He
has also served as the attorney(procgrador) for the Ministry of
-Pinance and for the U,S5, Army in Natal during Werld War II.
Despite his gubermatorial election loss to Alves, he remains a
popular and respected politician. On nationalistic issues, he
takes a moderate stand. Centrist.

6. TARCISIOde Vasconcelos MAIA. UDN. (Sce Possible
Senetorial candidates).

7. J0KO FREDERICO Abbott GALVAO. UDN. Age: about 38.
Elected as an alternate, he is presently serving in the seat
resigned by Governor Alves. He formerly headed the RGN Commercial
Association. Some sources say he bas a great native ability to
confuse issues and to make mistakes. Despite this and his
relative lack of activity in the Chamber, hé possesses a good
reputation smong the RGN voters. He is described as a good
politician. His younger brother, F do, is a Brazilian
diplomat. Centrist. z

B. Possible Candidates

1. GRIMALDI RIBEIRO. (UDN = Dissident pro-Alves),
The present State Secrefary of Education, he has reportedly
served as Chief of Protocot for three Brazilian Presidents:
Getulio Vargas, Cafe Filho, and Juscélino Kubitschek, Despite
(or, perhaps, because of) this polished background, he has a
great ability to antagonize people. But as an administrator,
he is respected. He also served as Secretary of Bducation for
Dinarte Mariz but resigned at en opportune moment to join forces
with Aluisio Alves, Alves' support will strengthen his candidacy’
this year. Centrist.
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2. ODILON RIBEIRO COUTINHO. (UDN-Dissident, pro-Alves) ]
(See Possible Senatorial Candidates).

3. ALUISIO BBZERRA. PSD. The present leader of the
majority in the State Assembly, Bezerra will be backed by his
uncle, Teodorico Bezerra, the PSD machine, and Governor Aluisio
Alves, The younger Bezerra is .a Natal businessman. Conservative,

4. Dinarte MARIZ, UDN. (See Possible Senatorial
Candidates).

. 5, CORTEZ PEREIRA. UDN. A state deputy; intelligent;
leader of the Alves opposition in the State Legislature. Centrist.

6. CARVALHO NETO. UDN. A state legislator; from a well
kmown family in interior RGN. His personal reputation is termed
so=go, and his performance in the legislature has been uninspired.
Centrist.

7. VINGT ROSADO. UDN. Younger brother of Dix-Huit;
state legislator since 1958; defeatéd in 1560 campaign for Vice
Governorship by Priest Walfredo Gurgel. He is a respected
ieader of RGN interior polities. He should be a popular candidate
for federal deputy, Occupation: rancher. Centrist¢aConservative.

8. ADEMAR CIRILO.: UDN. A Majoz in the Brazilian Army,

Cirilo served as the Secretary of Security in Dinarte Miriz®
cabinet. Anti-Communist, Conservative. i
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In February and March of this year, an ive and M i
public opinion poll was conducted in the northeastern Brazilian suto nl |-
Bio Gramde do Morte at the request of Govermor Aluisic Alves. It was A

designed and superviged by the JMM Agencies, Ltda, & small but reputable
advertising agency inm Rio de Janeiro. IBOPE (Imstituto Brosilairo de
Opinifo Publica & Bstatistica) conducted the poll, talking to more than
5,000 individuals in twelve countiea in the state.

P o [

Mr. Moacir Medeiros, Premident of the JMM firm, revealed confidentially
to the reporting officer some of the results of this survey. The most
interepting of these are enclosed. Bfforts will be made at a later date to
obtain the complete raport.

This poll indicates Governor Alves' imterest in popular attitudes
toward a variety of subjects: his administration and personal popularity,
his campalgng against the State Legislature and the State Tribunal, the
Alliance For Progress®, the major problems of the state, the parliamentary
system va the presidential, and the potential federal deputy, senatoriel,
and prasidential candidates. In general, the survey reflected that
(1) Governor Alves has mmintained hia popularity, (2) Juscelino Kubitachek
is presently the moat popular choice to be the next President of Bra:il.;_
(3) the presidential system of goverament is still preferred, (4) anti- &
Fidel Castro sentiment is pumerically stronger than pro-Fidel Castro I
sentiment, and (5) most people have mot yet heard about the Alliance For oy
Progress.

i

#0nly after seeing the results of this survey did Govermor Alves make
his televised criticism o! the uum- For !rngnsa. (Bea Weska No. 10,
March 13, 1962) i 12 '
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COMMBNT: The limitations of such polls, including the prevailing Braziliasn
tondency to use them to prove a point, are recognized. * Nevertheless, this
poll appears to have been ressonably well done and is of interest both ss
an indication of election techniques used by Governor Alves and of issues
of concern to him and eoms of his constituents. Before making such critical
decisions as which candidates to back and what issues to debate, Governmor
Alves has taken this precaution of basic research to assist him in the
mapping of his election year strategy. In his 1960 gubernatorial campaign,
Governor Alves contracted a 865 Paulo advertising agency to assist him.

The JMM Agency wae pimilarly employed, with seemingly effective results, by
winning Minas Germis gubernatorial candidate Magalhaes Pinto in the same
year (1960).
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Excerpts From A Public Opinion Poll
pio crande do Norte, Brazil,

1. Bave you heard of the Alliance For Prograss?

Yea: 53% in Natal.

Yeos 13% in Gurrais Hovos.

Yen:z 14% in Mossord.

Yessz 16% in Pau de Merros.
(Of those who had heard of it) Do you believe the Alliance For Progress
will bring effective halp?
Yess 44% in Natal. Nos 41% in Hatal.
Yes: 55% in Currals Nowvoe. Hos 26% in Currais Fovos.
Yes: 39% in Mossord, Ko: 57% in Mossord.
Yes: 50% in Pau de Ferrog. No: 21% in Pau de Ferros.
3, Regarding the Alliance Bor Progress; in Natal:
8% of those with a college education had heard about it.
62% of thoee with a secondary education had heard of it.

20% of thope with a primary education or less had heard of it.

4, BRegdrding the Allisnce For Progress; in Natals:
59% of the “rich®* had heard about it.
31% of the "middle class” had heard about it.

17% of the "poor'-' hed heard about it.

5, What ip the most preseing problem of tha State?
In Hatal: &0% said “electricity.”™ 31% said *health.®
21% said “sducation,.*= 17% said "agriculture.™

8% said “roada.™
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In Currais Novos: 37% said "health."
21% said “educatiom.™

19% said “electricity.®

6s Do you approve of the renewal of diplomatic relations with the USSR?
Yea: 40% im Natal. Noz  26% in Natal.

Yes: 18% im Currmis Novos. Nos  34% in Currais Fovos.

Yes: 31% in Mossord. No: 32% in Mossord.
Yes: 21% in Pau de Ferrom. Ho: 31% in Pau de Ferros
7« Do you beliave that m.-lnsi.'l. should be closely allied with the Cuba of
Fidel Castro?
Yes: T% in Hatal.
Yea: 2% in Currais Novos.
Yea: 14% iu‘msaom'.

Yes: 3% in Fau de Ferros

8. Do you believe that Brazil should actively oppose, or intervene directly
sgeinat, the Cuba of Fidel Castro?

Yes: 34% in Matal.
Yes: 33% in Currais Novos.

Yep: 21% in Mossord.

Tes: 41% in Pau de ferros.

Do you fmvor a poliey of strict neutrality regarding Cube?
Yes: 19% in Natal.

Yes: 20% in Currais Novos.

/
Yes:  27% in Mossorc.
Yes: 12% in Pau de PFerros.
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o Which system of government for Brazil do you prefer? —l
In Natml, 14% favored the parliementary system.
57% favored the presidential system,
29% didn't know.
11, Who would be your choice for Presidemt if en election were held today?

In Netal:
Juscelino Kubitschek: 4&48%,

Jenio Quadros: 20%.
leonel Brizzola: 12%.
12. Opimions regarding the work of the State Legislature:
In Matal:
5% - considered it excellent.
18% = considered it good.
15% = considered it Eair.
11% = considerad it bad.
18% = considered it disgracaful.
50% = had no opinjon,
(*object of continuing attask by Governor Alves).
13. Opinions regarding the work of the State Tribunal: #
In Watals
9% - congidered it excellent.
25% - considered it good.
12% - considered it fair.
8% - considered it bad.
10% - congidered it disgraceful,
36% - had no opinicn.

{*object of recent criticisms by Govermor Alvea)
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14 Opinions regarding the administration of Governor Aluisio Alves:

" In Natals
50% of the women conmsidered it excellent.
37% of the men considered it excellent,

45% of those with a primary education congidered it
excellent (36% = good).

28% of those with a college education considered it
excellent (45% = good).

.

46% of the “poor™ people considered it excellent {39% = good),

504 of the “rich” people conaidered it excellent (38% = good),

81% of those who voted for Alves in 1960 would vote for him
again (11% wouldn®t).

44% of those who did n;::t vote for Alves in 1960 would vote
for him now (36% still wouldn't).

In other aresas:
Excellent = Good = Fair = Horrible -HNo Opinion
Currais Novos 35% 47% 10%
uounré’ ! 36% 20%

Pau de Ferros 42% 19%
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Auguato Frederico schmidt Orificizes 'Alliance for Progreas’ and .
Brezilian Forelign Follcy . Pos sy R s
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There follows a franslation, in toto, of an 1n§§wliew with.
hugusto Frederico Scfimidt, published in the weekly HManchete

May 26, 1962. As the Department is aware, -Schuwldt Was a vliose
advigser to Juscelino Kubitschek during his term as President
(1955-60), 2nd continues 1n a similar capeoify.

Comment follows the translation.

Q--What reforms do you judge to be most negessary for 'B:-,‘aiili.an:
" development? . sia . O :

A--Hone. - .

G--Why?

' A--Brazil very much needs development, as a result ‘of whioh
reforms will come naturally. . :

o--But what about the faoct that men dedloated to the study of
Brazil's problems affirm that 1t is from theese reforms that
there will be born true development? k= e
- pA--They can give 'z thousand laws.to the people and no:food and
" they will see thet nothing will be aocomplished. It is 3
absolutely necessary above all else to glve egonomla capaclity
. to the people. The rest will come afterward. p
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Governor Leonel Brizzola of Rio Grande Do Sul May 22 made major
bid for leadership Brazilian ultra-nationalism in speech over !
Rlo television and nationwide radio network which virtually un=" 49
paralleled for rabid demogogie anti-Americanism. Guest spealer ’g,.,u{-l
‘before leftist MCANDIDO .DE OLIVEIRA" students’ organization of !
National Law School, Briezola blamed US specifically or. by im«
plication for virtually all Brazil's afflictions. s s ;

. 7 ok
Referring to influx US military "without passports" and State K 'NJ,:: ]
Department Mexperts in po]‘.j.t_i_gglimg;hinatim", to US diplomats Jg" ey
invalved in propaganda, and to increasing ericcoachments of US W/ :
business, he said Brazilian severeignty being undermined by :
“new Roman Empire', MHe recalled Northeasterners had expelled
putch, Rio the French and Rio Grande Do Sul the Spaniards during
colonial pertod: invoked Tiradentes the precursor of Brazilian
4 independence and Vargas Carta-Testamentoj and pledged himself
and his audience to fight relentleasly against the current
OpPreEscT. :

Briwzola sald "iron hand against deatroyer of our sovereignty™
is "fundamental” reform required in Brazil and added "our old
friends, (phrase used garcastically numerous times in speech)
1f do mot agree come with fawilies, learn Portuguess, live on
cruzeiros, stop sending dollars abroad, cut uwbilical cord
tieing them to center world capitalism, mist be shown dodt.
Had Russians or any dther people acted as Americans have done
vye would already be with arms in hand", Speech closed with:
statement no sacrifice, including 1loss 1life, too great for

. achievement Brazil's. liberty. e i el ’

i
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“The First Congress of Farmers and Rural Workera of North and -
. Hortheast prazil, Held at Itabuna, Bahla, May 13-13, 1962

; ' pAecording to press reporta, 2,000 persons participated in

" the First Congress of Farmers -and Rural Workera (Lavradores @ .

' "ppabalhadoves Rurels) of the North and Northeast of Erazil held
the week of May 13 a Ttabuna, Bahia 150 mlles southwest of
‘Selvador. The meeting was organized by an antl-Communist ek S
Catholic priest, Antonio Melo, (see Embassy Despatch 878, May 10)
~who 18 a 8elf-declared rival of Franclsco Jullfo. - He was : :

.- -agsisted by other priests, chiefly Pavlo Crespo. AB he .has

‘in the past, Melo predicted violence in the Northesst within a

. - few months 1f reforma are not instituted. However, the resolu-

‘i ‘tions adopted at the olose of the meeting were not extreme and

0 principally stressed the importance of unlonlzing rural workers. .

- & "National Confederation of Rural Labor Unions" was formed, to

. 'be hesdquartersd in Recife, The need for technical assistance

- 'and expanded eredit, as well as land reform, wWas smphasized,

-, Melo pralsed SUDENE, but oriticized Fresident @oulart for -

- reneging on a promise %o glve finaneclal asaistance to' the meeting.
'He olaima the Federal Bovernment gave substantlal -support to &
Julifio-asponsored meeting of rural workers at Belo Eorizonte lest
Hovenmber (see Embassy Despatoh 495 of December DY -1 e e

‘. ve twanty-six resolutions adopted were as follows
/mie unibnization of rural workers 1s negeassary and urgent
It is ‘the laat hops of the peasant.- s
strengthen rural unions by the develop
he numbers of authentic rural leaders.
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We fevor an independent and autonomous unionism. We repudiate
- union dues (imposto sindieal). " gl L O Al
Ao Ve urge that rural wozkers, through their untons, be o&naﬁlt'e'd
- -dn the drafting and appro?a.l ofruigrarian‘ raform a.m‘.l soglal - B

s . Welfare legislation.

. "Hural unions, throughout Brazil, will fight unitedly for the
. urgent approval of agrarian reform and the oreation of am’
Ingtlitute of Soclal Welfare, . - SRR =EA LA !

| Rural unions, in ‘theiy fight to improve conditions for tille.
.rural worker, see him as a whole, body and soul, seelking to

iy .educate him and to ineulcate soclal justlece; therefore coordina- o

ﬂ";‘j_ﬂ.on 18 necessary with the Basic Education Movement (MEB).

‘Mo creste’ an organizing commlttee for the National Confederation
*"of Rural Workers Unions, based on those federations slready )
~oreated in Rlo Grande do Norte, Pernambuso, Sergips and Bahla
.and with thoase in other statea, . st

To ereate the Institute of Pensilons, -Acoidents and Stabilization
for the rural worker, . : vk R

s Te estai;lish contracts for share-oroppera, homesteaders and
tenant farmers. 37 D R Ssn
The rural worker 1a fhbtereated not in land only, but in teohnical
and finanolal assistance. L b : ; :

Tnat measures be taken to expand oredit, for the benefit of ail
munieipalities, by. tre ‘participation of all offigisl eredit
agenoles, J

," That the Credit Department of the Bank of Brasil increase &o a -
minimum of five months ita repayment pariod for each individual
farmer. - . o . ! 3 i o] = il s

** Agrioultural cooperatives constitute the sblution to moat
. @conomlo, scclal and eultural problems of the rural area,.

mn appesl ia made to ell organizations in the rural ﬁeld,'ﬁhiah ‘
' are functloning badly or not at all, to be Included in the stim-
uletion of the agricultural acoparatives, ! el 17 Sl

That SUDENE give priority to affording educetional, medigal snd
©  hospital esslstance, and to dedling with the problems of water
. supply auﬂ.t'eleotricity‘in those areas lacking them, princlpally
. .the areas. . - ), S e B S e e
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" fhat the Federal Government appropriate to ‘IS_IJDEN'E the necessary
.funds o exeoute with maximum urgeney, 1ts Operation Flan (Plano
"} Diretor)s ; is 7 : o i

. That preference be assured to rural workera in ‘the sequisition of
land occupied by them and put up for sale by thelr ‘owners, With'
the neceasary long term oredit being extended at interest rates
hﬁt}‘tﬁ"exoaed"nix‘pernent":per‘ BT e i e L

. Public lands whioh sre sultable for agriculture should be utilized,
. 'with the public powsrs establishing colonization plans.

When there are no heirs, lands should be distributed gratls a.mﬁné
the oosupants of the land, provided they have resided thers more
t}:!an five yeara. : R

-unpréd.uctﬂ.ve latifundla should be expropriated in the public '
intereat. : ‘ - s !
Iands 'bé:l.onging to the nation, whose tenants are hét'utiiizing
them to advantage, should pass to their ogoupants or to famlliéss .
withaut land, through legal procssses. |

8mall inheritances should not be taxed. Taxea ghould hende-

‘forth be collected on a minimum of 100 hectares. When the helr

depends on the land for his 1ivelihood, his tax may be pald in
. fifteen monthly installmenta. : Z

Paterprises engaged in monoculturs, up to 500 heatares, should
be gbliged to devote ten percent of‘ the total area to food orops.

ol ,nmad:l.ata tranaformation into iléw of the constitutional _pr-inoipie
of the partieipation of the worker in the profits of enterprises,
applicable to .the rural worker. . § : e

Rent and regidence oentracts of any kind shall be extended to
' gover the next few yesra. : :

Pood products of snall properties ahali be exempt from any ta.x." :

1! “'por the Ambassador:.

. QAN
“oe o Harey Welner: =k
.. Beaond Secretary of Embassy, .
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susJECT: Politlcal Developments - Govermor: Lecnel Brizzola and Exa-H
President Janlc Quadros .

-

Enclosed 1s a memorandum of conversatlon wlth =5

Miniater Nery Kurtz, recently resigned Assistant Attorney
General and newly appointed Minister of the Supreme
Electoral Court. The Department may find Justlce Kurtz's
comments on Rlo Grende do Sul Governor Leonel Brizzola
and ex-President Jenlo Quadros of Interest. While Kurtz
ecalled Brizzola & demagogue and deprecated his importance,
the reporting officer 1s not convinced the Justice thinks
Brizzola is by any means all bad, but he was, nonetheless,
genuinely concerned that Brizzola's most recent and
viclent anti-American diatribe made to Rlo de Janelro

law students might be harmful to relatlons between the
United States and Brazll.

Minister Kurtz has recently conferred with ex-
President Janlo Quadros and finds him still formidable
politically, personally deterlorated from alechelle
over-indulgence and a grave potentlal danger to stabllity
in Brazil. ’

Tn this comnection it may be worth mentloning that
New York Tmes correspondent Juan de Onls, after recent
Tnterviews with Bilzzola, Mayor Avraes of Recife and
leftist supporters of Quadros, has reached the con-
e¢lusion that they have 1little hope of influencing the
October electlon but expect that soelal and economic
conditions will deteriorate thereafter and expect to
take advantage of that.deteriordation for their own s
advantage. They apparently are convinced they are rid=
ing a revolutilonary wave (whether together or separate®y,

-
R : ™~ =
L —
PRaine / 'Jhm { DEPAREUR 00 FSTATE
T : INTER s AMERIEAN AFFAIRS

oWl DOVERNMENT PRINTING OFFICE: 1961 O = 612210(17)







kel Nery Kurbz
uprame 'E:I.sotox-al Gourt

welog em‘.u anrmz' Leonel Br:lzm 2 ]
f 'ﬁ: :ran:l.o Quadruu 5

med, to the suprame Elaotn:-al Court J.aat
f ignation a8 Asl ant Attorney Genevals.
ter ompssdty during part of the Rubif
1 of 'Bh.e alwru-n d /




1ol =111 ‘the
N could not malné decisions based alone on the letter of th
Many fagtors would have to be taken into aceount, ‘he . adl
1 w‘l:he‘ppa' bla Boelal: repercuas!,a . In many ingbences,
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From_ Rio de Janeiro

This ia one of a series of political status reports = by state =
regarding the 1962 electioms in Brazil.

L. GENERAL

In the northeastern Brazilian state of Caard, 1962 will be an active
and, poessibly decisive, political year. Elections will be held for governor,
vice-governor, all of the federal deputies (now 18 im number but 21 in 1963 if
the new reapportiomment bill is passed this year), two of the thres federal
aenators, all of the state legislators, end the mayor of Ceard's capital eity,
Fortaleza. .

Ceard, long bensfited by the "induatry of the drought” (federal rellef
messures), is noted for the corruption of its politica. It is mxiomatic that
once elected to public office, & man automatically engages in dighonest
practices for personal gamim. In this atmosphere there is: (1) the mormal
antipathy and/or indifferemce to politics by many, and (2) a growing surge of
crusading Fervor for a change in Ceard's political tradition. UnEortunately
mwost of the crusading is being done by leftist and student groups. A new
wovement, of a more conservative nature, has been started which proclaims the
necessity of putting honest men in public office, but te date the movement has
not announced any of the "honest" citizens that have baen persuaded to enter
the wild arena of Ceard politica,

In the gubernatorial race the incumbent administration of Parsifal
Barroso (PTN=-Nationmal Labor Party; formerly P';B-Brni.lim Labor Party) is
axpected to exercise wmostly negative influence because of his waning
political popularity. Of the leading cendidates, one - Adail Barreto, UDN
(National Democratie Union) is a loudly vocal nationaliat and leftist end
will be a popular candidate if he can capture the UDN nomination. The P3D
(8ocial Democratic Party) continues to be split into three major camps: a
division caused by personality rather than philesophical conflicts. The
candidacy of Armando Palc@d, former Minister of Justice under President
Eubitechek and once Majority Leader in the Cheamber of Deputies, may ba abls
to tie the party together again into a cohesive vote-getting machine. The
PTB (Brazilian Labor Party), BSP (Social Progressive Party), the PR
(Republican Party), and the PTH (Fational Labor Party) will probably sell
their votes in the governor's race to either the PSD or UDN while thay con-
centrate on the other offices. The PR will be primarily interested im thd
Fortaleza mayoralty race.

while the gubernatorial race will be important (particularly if
Adall Barreto ls the UDN candidate), the Fortaleza mayoralty race may be
deacribed as more critical, with a greater potential for future political
reparcussions. The presence of at l.ent? two popalar leftist candidates
(Peciclen Moreira da Rocha, PR, and Josd de Moura Beleza, PCB) and the
present atate of social end political unrest in the state capital could
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lead to the consolidation of leftist power in Fortaleza. As has baen
demonstrated elsevhera in the Northeast (Hatal and Recife), en efficient
communist run city administration can perform seeming mdministrative wonders
in the normal chacs of municipal govermment and thus lsunch the political
leader, and his organiszation, into subsequently more powerful and atrategie
posts. It seems evident that the commnist strategy of wimning control of
key cities to be used me a base to take over state administrations, from
which to influence and eventually dominate the Faderal Government is being
followed with moms suecess in the Northeast.

The rainp have come to Clll.'l/ this year so that the periodic and
calamitous droughts will not be an immediate social and political problem
during the electiong, although there msy be Ecod shortages because of the
still pressing food supply problems in other northeastern states.s The main
election issues will revolve primarily around the personslities of the
campaigning politicians and the old end mutusml cries of corruption amd vice.
The students, mostly allied to leftist causes and candidates, will be active.
ILeonel Brizzela, Governer of Rio Grande do Sul and nationalist leader, was
scheduled to address the Ceard state student orgenizations (U.E.E, and U.N.E.)
during a May 19-24 Congreas, (The U,E.E.-State Union of Students- is still
digtributing Cuban leader Che Guevara®s outlawed booklet oh guerilla warfare).

The Catholic Church has shown incressing signs of interest in the
dateriorating social and political conditions and is accelerating and
expanding a literscy training course by radio and other sccial welfare and
ralief programs. The Church ie sptill influential in tha barren intarier,
where, reportedly, the Ligas Camponesas ere still trying, with meager results,
to gain a foothold.

-Listed below ars the names, and brief descriptions of the incumbent
office holders end some of the possible candidates for the key political
elections in Ceard this year.

II.J Clasgification of Political Figures
(According to Categories Established by Report No. 1, Despatch No.891)

A. Commumist or Crypte-Commmist {Category I)

1. Josd de Moura Beless,
candidate for Mayor of Fortalesza.

B. Laftist Ultra-Nationalist (Category IIIL)

1. Pederal Deputy Adail Barreto Cavelcanti, UDN.

2, Federal Deputy Crysantho Moreira da Rocha, PRE.

3. Former Porteleza Mayor Acrisio Moreira da Rocha, PR.

G, Fortaleza Mayor Candidate Pericles Moreira da Rocha, PR.

—
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€. MNon-Communist Radical Reformer (Category 1V)
1. Federal Deputy Dager Serra, P3D.
Centrists (Category V)

1. Govarnor Parsifal Barroso, PTN.
Federal Deputy Flavio Costa Lima, UDN.

Former Minister of Transportation A do Falcho, PED.

Former liovemnr Raul Barbosm, PSD.
Pederal Deputy Carlos Jerelssati, PTB.
Federal Deputy Antonmio Coelho Mascaranhas, P3D.
7. Federal Deputy Expedito Machado, P8D,
8. Federal Deputy Osiris Pontes, FTB.
9. Federsl Deputy Edilson Tavora, UDN.
10. Federal Beputy Paulo Sarasige, UDN.
11, Paderal Deputy Alvaro Lins Cavalcanti, PEP.
12, Audisio Pimheiro, PSD, (Possible Deputy Candidate).
13. Moises Pimentel, PSD, (Possible Deputy Candidate).
14, Vice-Govermor Wilson Gangnlveu. B3D.
15. Wilpon Semford, PTB, (Possidle Deputy Candidate).

16. A&ry de si’ Cavaleanti, PSP, (Possible Mayor of Fortalaza
candidate).

17. José Glaudio Oliveirs, P82, (Boasible Mayur of Fortalema
candidate).

Congervatives (Category VI)

1., Pederal Senator Prancisco de Manezes Pimentel, PSD.

2. Federal Senator Fausto Borges Cabral, PTB.

3. Federal Senator Fernandes Tdvora, UDH.

6. Federal Minister of Transportation Virgilio Tdvera, UDN.
. Bederal Deputy Martins Bodrigues, PSD.
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Federal Deputy Euclides Wicar Pessoa, PD. —I
Federal naptity Bdilson Tﬁou, UDN.
Federal Deputy Le@0 Sampaio, UDN.
Pederal Deputy Furtado Leita, UDN.
Federal Deputy Esmirino Arruda, PSP.
Fedaral Deputy Bonaparte Maia, PRT.
Federal Peputy Dias Macedo, PSD.
Federal Deputy Adolfo Gentil, PSD.
14, TFortaleza Mayor Cordeiro Neto, PSD,
15, Pedro dos dantos Telxeira, candidate for Mayor of Fortaleza,
16. Lucieno Magalhses, UDM, candidate for Mayor of Fortaleza.

III. The Governorship
A. The Incumbent

1. Jou’lm!smﬂ. BARROSO, Barn: July 5, 1915; Fortaleza, Ceards
The Governor has left the ranks of the PTB because of lack of party support;
he is presently attempting to mlign himself with the PTN (National Labor Party).
Fow in the final year of hig mandate, Gov, Pargifal has not yet ammouncad hias
plans for the coming elections. It ia rumoured that he may run for federal
deputy in 836 Paulo or, less probably, Pisui. He has previously served as
federal deputy For Ceard (1951-1955) and £ederal senator (1955-1957), and was
appointed as Minister of labor in 1957 by President Kubitschek. Governor
Barroso ism Eriendly to the U,S8, and anti-Communist. (His son, Roberto, was mn
exchange student in the U.8, in 1960-€1). The Govermor's influence in the
forthcoming cempaign is 1ikely to be a negative one; Céars traditionally votes
against the incumbent adminiatration and Barrcso has mot beem a strong or
perticularly effective governor. CENTRIST.

Bs The Pospible Candidates

’, 1. ADAIL BARRETO Cavalcanti. UDN. Bornm: July 13.}91#; Iguaty,
Ceara. A practicing lawyer snd graduvate of the University of Ceara, he ie
now gerving his third term as Eederal deputy. Intelligent and imdustrious,
be will receive the full support of the leftists if he is nominated by the
U for the gubernmtorial race. In Brasilia he is a stalwart member of the
Frente Parlamentar Nacionalista, LEFTIST ULTRA-NATIONALIST.
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2. José FLAVIO COSTA LIMA. UDN. About 45 years old. A federil]

deputy, he was formerly President of the State Assembly, which position he

left as the result of a legislative scandal in which he was involved. He ia

a political moderate who has not hesitated to criticize such things as the
nationalist inspired profit remittance control bill in talks with students
{vhom he is courting assiduously in his campaign). Originally from Aracati,
Ceara, he is now established in Fortaleza as an export-import agent. He is

not considered to be a strong candidate. CENIRIST.

3, VIRGILIO Fernandes TAVORA. UDN. Born in Ceara in 1919,
Tavora is the present Minister of Transportation and Public Works in President
Goulart's cabinet. Supported by the Communist Party and the PSP, as well as
the UDN in the 1054 Cearda gubermatorial elections, Tavora lost to Parsifal
Barcoso after a hard and dirty campaign which many believed would mark the
end of his political career. Despite this, his name is still being mentioned
frequently as another possible entrant for the Ceara gubernatorial or
senatorial race. M}is present position, for patronage purposes, is one of the
most influential in the Cabinet, A little man, dour and non-commital behind
his perennial dark glasses, he is an unusually colorless Brazilian politician.
A brilliant organizer, he possesses a keen intellect; from early school days
he always ranked first in his class = in¢luding the Escola Militar and the War
College, His father, Manoel Fernandes Tavora,’ is 8till m federal semator, and
his uncle, General' Juarez Tavora'- hero of the Getulio Varges led revolt of
1930 and unsucceasful opposition presidential candidate in 1954 - is the leader
of the Brazilian Moral Rearmament Movement. Although Minister Tavora has
vigited Communist China and has collaborated with Communists, most associates
consider him to be & political conservative. He atill maintains his military
commission (Lt. Colonel) although he has been in politics since 1950 when he
was first elected a federal deputy, CONSERVATIVE.

) 4. José MARTINS RODRIGUES. PSD. About 50 years old, He is
completing his second term as a federal deputy and is the elected PSD leader
in the Chamber. As a jurist, he has reportedly held high posts in the
Ministry of Justice. Although respected, he is still remembered as having
been a germanophile prior to Brazil's entry into World War II. His political
and social philosophy is still said to be tainted by Fascist leanings. But
he is also reparted by some to be a member of the PSD's left-leaning
nInvisiveis" (Invisibles). Despite his record of moderation in the Chamber
end possibly opportunistic mssociations with leftists, he's still regarded
in Ceara as being basically conservative. CONSERVATIVE.

5. ARMANDO Ribeiro PALCRD, PSD,' Born on October 11, 1919 in
Fortaléza, Ceara. He received his Jaw degree from the Law School of ‘the
University of Rio de Janeiro in 1046, From a lower middle ciass backgrownd,
he worked his way up through the civil service until he was President of the
National Institute of Salt in 1949. ‘He was first elected to the Federal
Chamber of Deputies in 1950, In- 1956 and 1957 he was recognized as the
unofficial spokesman in the Chamber for War Minister Lott. In 1958 he was
elected as the Majority Leader in the Chamber. He was appointed Minister of
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Justice in July, 1959; he held this post until the advent of the Janio Quadros
administration in January, 1961. Fale®b was considered to be one of the most
influential memberg of President Kubitschek's cabinet., Politieal ability and
achievements are his stock in trade. Because of policies followed by Falefd
as Minister of Justice, he is generally unpopular with communists, ultra-
nationalists, and leftist student elements. He appears to be basically
conservative and mildly nationalistic. 8ince the Cesra B3D is presently split
into several political campa, Falc@6's neme is being firmly pushed as the one
gubernatorial candidate who could reeunite the pacify the party. CENTIRIST.

% 6« RAUL BARBOSA. PSD. About 55 years old, He was the Governor
of Ceara from 1951 to 1955 and is now serving his d ¢ iva)
term as the President of tha Bank of the Northeast, a federal development bank.
A jovial but shrewd individusl and a good administrator, he has stated he
would prefer to remain out of politics, but it is believed that he could be
drafted as P9D%s unity or sols candidate. Barbosa, in his capacity with the
Bank of the Northeast, has shown himself to be snti-commmist and friendly to
the U.S. CENIRIST.

Ve F!ﬂet;ll Senatora,

As Incumbents

1, Prancisco de MENEZES PIMENTEL. P3D. Borm in 1887, He was P
alected federal semnator in 1958 following experience as_a deputy in the Ceard
Legislative Assembly (1929.1930), the Governor of Geard (1835 to 1937), the
Federal Interventor in Ceard until 1945, a faderal deputy in 1954, and
Minister of Justice in 1955. Since 1920, he has been a director of a
Fortaleza school, Colegio $8b Luls. MNow 73 years old, Pimentel will retain
his senatorial post for four more years. A very conservative politician, who
possesses many friends, he has much respect but little real authority within
the PSD. CONSERVATIVE.

2. FAUSTA Augusto Borges CABRAL. PIB. Born October 21, 1909
in Fortalema, Ceard, A businegeman, owner of a Fortaleza radio station
(Radio Cabral), bank directer (Banco Credito Comercial), be will probably
deeline to run again in 1962 for the Senate seat which he assumed, ms am
alternate, when Parsifal Barroso bacame Mimigtar of Labor im 1957. Although
he bas been President of the influentiml I.A.P.I. (Retiremant and Pensitns
Ingtitute for Industrial Workers), he is considered a political lightweight.
CON3ERVATIVE, 0

3. Hnmnljln Hascimento FERNANDES T:VORA- U, Born March 21,
1877 in Jaguaribe, Ceard, A graduate of medical school in 1903, he started
his political career im 1913 as a deputy in the Ceard State Legislative
Assembly. A political refugee in the 1920's, he was tzken from s Ceard
prison during the Revolution of 1530 to the Governor's Palace where he acted
as the Interventor (Administrator) for eight monthg. During the late 1930°'s
i 'I_hn Joined the adamant opposition to the Estado Novo of dictator Getulio v.u:gu._l

'CONF IDENTIAL
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]_ In 1967 and again in 1954, he was elected to the Federal Senmate. As the nldur—l

brother of General Juarez TAVORA and the father of Minister of Tramsportation
and Public Worka Virgilioc Tévora, he has been the principal architect in the
building of the TEvora political dynasty in Caard. Although possessed of an
iron constitution, he is now 85 years old and has spent 55 active years in the
political arema, Most observers believe he will retire from the pclitieal]
seene this year, His son, Virgilio, has already assumed control of the Tawora
machine. CONSERVATIVE.

IV. Federsl Senators
A. Possible Cendidates

1. VIEGILIO Fernsndes TAVORA, UDN. The Federal Minister of
Transportation and Public Works who is also being mentioned as a possible
gubernakorial candidate (see above). Minister Tdvora hes reportedly told
friends that he will hold onto his present position rather than be a eandidate
thip year.

. 2, CARLOS JEREISSATI, PTB. Born: December 2, 1917; Fortaleza,
Cearde Of Lebanese parentage, now completing his second term as a federal
deputy, Jerelssati is the State Prepident of the PTB. An extremely wealthy
merchant (and rumoured contraband operator), he invests his resources
strategically for maximjm political gain, On the campaign platform, he talks
1ike a good leftist demagogue for the benefit of hig audience of laborers,
but in practice his actlons are politically woderate. He is influential in
ceard politics not only because of his wealth but alsc through his control of
severael federal institutes (pensfon and retirement funds) in the state. He
has. just successfully evicted Governor Barrvse from the PIB ranks. He is ome
of the dominant figures in the Cearf political picture today. CENTRIST.

V. Federal Deputies
A. Incumbents

s 1. ADOLFO Campelo GENTIL. PSD, Born in 1919 in Fortaleza,
Ceara. RBducated at Rolline College ZFlori.d? in the U,8. (epecializing in
economica and finance), he returted to Ceard and entered the banking
business and was later the manager of a bank in Rio de Janeiro, One bank he
owned in Fortalesma failed. He is still a director in several business firms.
In 1954 he won & seat in the Federal Chamber snd in 1958 hung on as a PSD
alterbate (3uplente). Im 1959, as a membsr of a special congressional
comnittes ecombissfonsd to atudy the activities of Shell 0il and Esso do
Brasil, he strongly dissented from the commiitee's nationalistic findings and
{mmediately earned the wrath of the leftist prees and politiclans. Well
mennerad and well liked by his mssociates, he is considered to be a weak
candidate for reeelection. CONSERVATIVE.
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2. Aatonio COBLHO MASCARENHAS, PSD. About 40 years old, he was
elected as an mlternate im the 1958 elections. WNot too well kmown in Gear
political circles, he is not considered a strong candidate in the 1962 elec~
tions, CENTRIST.

’, 5. DAGER SERRA. PSD. Leader of the Faderal Workers Union of
Ceara, hes was clected as sn altermate but is now serving im tha Federal
Chamber, Politically, he leans toward thesleft, His chences of winning in
1962 are pictured as slim; he has been defeatad in saveral previocua eanpni.gnn
HOR-COMMUNIST RADICAL REFORMER.

4, EUCLIDES WICAR de Cmstro Furente PESSOA. PSD. About 40 years
old, a well-to=do rancher, he is said to have won both the elections of 1954
and 1958 with the help of DROCS' (national Department of Anti-Drought Works)
financial help. He ia also said to'use DNOCS' heavy equipment on his ranch.
In the Federal Chamber, he reportedly does little. CORSERVATIVE.

5. EXPEDLTO MACHARO da ponte. PSD, Born June 15, 1918;
Cratius, cu.ra. Now completing his first term as federal deputy after one
term ms a Ceard state legislator, he is a businessman interested primarily in
econcmic matters. He has sponsored several bills which have (or will)
redound to the bemefit of the Fortaleza populace; one of these bille provides
for subsidized low electricity rates while Fortaleza awaits chesper hydro=
electric power, He is the president of one of the larges Fortalezs social
elubs and is also the elected head of the Ceard Sportenen's Federation.
Because of his limited finencial resources and despite his record of hard
work and general popularity, local political pundits say it will be difficult
for him to win again. CENTRIST.

6. José MARTINS RODRIGUES. PSD.

(8ee Pogsible Cubernaterial Candidates)

CARLOS JEREISSATI, PTB.

(See Poseible Senatorial Candidates)

8. OZIRIS PONTES. PIB. Age: 35~40. A former state deputy,
he was elected in 1958 as an lltlmtl on the PTB ticket. Ha is mow serving
in the place of the late Francisco Momte. A mamber of a traditional Ceara
family, he is described as a political moderate. Him brother is the
President of the State Legislative Assembly. Both are good Eriends of
Governor Barroso. CENTRIST.

9. ADAHIL BARRETO Cavalcanti., UDN,.

(Bea Pospible Gubernatorisl Cendidates)
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Vs 10. José BDILSOH de Melo 'rfvou. UM, Born: March 18, 1921;
Iguati, Cenrd. A young emginesr, a comservative politiclan, and a member of the
Tdvora clam, he is much liveller than his couzin, Minister Virgilic Tévora.
While serving as the State Becretary of Agriculture, he once wounded a state
deputy during s pistol fight in the Legislative Assembly. He is mot a popular
deputy. OONSERVATIVE.

11, Jorge FURTADO LEITE, UDN; About 50. From Crato, where be is
2 merchent, Purtado - a conservative politiclen - is comsidered to ba somsthing
of a hill-billy. His general reputation is rated as ao-sc. He is now complet-
ing his first term. His brother, Cincihato, a state deputy, was assaginated -
last year, purportedly for political reasons, OONSERVATIVE.

12, 1ERO SAMPAIO. UDN, Also about 50 and from the deep interier
city of Crato, Sampaio - one of the political bosses of the imterior - has beem
alected as Federal deputy twice < in 1950 and in 1958 (skipping tha 1954
elections). Educated in Rio de Janeire, he ip & practicing physician.
CONSERVATIVE.

13, PAULO BARASATE Ferreira lopes. UDN.- Born: November 3, 1908.
Among the masses Baragate is one of the better known, and respected, politicians.
A lawyer, he was Covermor of Ceard from 1955 to 1959, He has served three terms
ap federal deputy. A good speaker, he is mlsc the owner of the Fortaleza
Rowspaper, tha 0 POVO. His ability, popularity. amd newapaper make him an
influential politician in the area. He is fairly moderate in his political
views daspite his ing to the CENIRIST.

14. José Flavio COSTA LIMA, WUDH.
(8ea Poseible Gubernatorial Candidates)

15, .M.}ARG LINS Cavaleanti. PSP, Borng December 14, 1920;
Pedra Branca, Ceard. How completing his second term as federal deputy, Lins. is
a lawyer by training and vocation and moderate im his political views. Neither
hie speaking ability nor his work record have been impressive to date, either
in the Federal Chamber or on the campaign platform. CENTRIST.

16, BIMIRINO Oliveira ARRUDA Coelho, PSP. About 38 years old,
Arruda has had the distinction of being dramatieslly eccused by Guanabara
Governor Carlos Lacerda of being a contraband operator. Hism general reputa=-
tion is exactly that - “a good contrabandista" (which does merit respect in
Ceara)s His buainess acumen and resultant wealth have served him well
politically. His activities in Brasilia are reported to be negligible. In
June 1960, the PSP supposedly expelled him from their ranks, but on official
rolls he ia still listed as a member of this party. He has recently been in-
volved in the Eood For Pesce dried milk scandal im Fortalesa. OCON3ERVATIVE.
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17. Crysantho MORERIRA da ROCHA. PR. Borm July 22, 1905; —l
Fortalesa, Caara. A physiclan by education, Rocha spends little tima politicking
in Ceard. More time is reportedly spent with his undercover gembling casine in
Rio de Jameiro. Deseribed as a noneoffensive person, now completimg his third
term, he is nationalistic in his politic¢al viewsas are his brothers, Pericles
and Acrisio (former mayor of Fortaleza). A member of “the old guard of
naticnalists,™ Rochn opposed the Brazil-U.5. Military accord, and he has long
favored the re-legalization of the Communlst Party of Brazil, In March 1961, he
vigited the 0.3, LEFTIST ULTRA-NATIONALIST.

o
. FORM FS-4350
. °-1-t0

18, BONAPARTE 866 Domingos Pimhefro MAIA. FPRT. {(Pactide Rural
Trabalista) About 39, somsthing of a clown, Maia Eirst gained a regiomal
reputation because of mlleged smuggling and other illegel importing procedures
in 1953. He was elected federal deputy by the PRT in 1958, but he is now
practically without a party; he would like to become a member of the PTB, to
which his younger brotber, Salantb, a state deputy, belongs, Owner of a
beautiful residemce in Portaleza, still active in business, and & ju-jitsu
artist, he is politically.conservative. It is gemerally recognized that he
won in 1958 only because of his ability to purchase the needed amount of votes.
He is fond of stating that Pthe U.8. neads to do more for Brazil.” :
CONSERVATIVE.

V. " B. Possible Candidates

f 1. Joué DIAS de MACEDO, PSD. Age: 43. The richest man in
Cenrd (jeep dealer, grain elevators, £ara implement company, and othar
enterprises) is not presently exercising his mapdate, won in 1958, in the
Pedera]l Chamber, but he is expected to be a candidate again. A self-made man,
he entered politice by accident after his brother, a deputy cendidate, died
(rumoured sufcide) during the 1958 electoral campaign. His ostentatious
display of wealth plus his suspected role im Ceard wkeat ehortages have made
him & fat targat for leftist spokesmen. CONSERVATIVE.

2, AUDISIO PINHEIRO. PSD. 1Im his 40's, he is & rancher, a
textile mill operator, and a morchant, 4 chemist by education, he posseases
a relatively good reputation despite a smuggling scandal involving Amprican®
automobilea. CENTRIST.

3, MOISES PIMENTEL, PSD (?) About 60 years of age, PIMENTEL
is the owner of Fortaleza's sensationalist and leftist radio station, Draghb
4o Mar, Despite the radid station's tendencies, Pimentel - a bank president
and B butsne gas magnate as well as sugar plentation owner - is regarded only
as a rich, and fairly conservative, businessman. His wealth and radio atation
ean make him a strong candidate. CENTRIST. .

o WILSOM GOI NVES. PSD. Ages 407%8. As the present Vice-
Governar, Gongnlvu is unusdally highly regarded md/ Tespected in many
quarters that mormally have little respect for Ceara politiciens. A political
moderate, his main voting stremgth is in his home district of Cariri,

| cenmisT, -
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5. MARCELD SANFORD. PIB. A friend of Govermor Barreso, who
is backing his candidacy. CENIRIST.

VI. The HMayor of Fortalesma.
& 'The Incumbent
General CORDEIRO WETO, P3D.

A retired Army officer, he has apparently pleagsed no one during his
term of office. He is alternately too vacilating and inactive or too abruptly
decisive in charging off in the wrong direction. His career as a politician
is congidered to be at a close. ODNSERVATIVE.

B. The Possible Candidates.

1. ARY de SK Cavalcanti, FSP. Dr. 84 is the Director of the Bchool
of Beonowic Sciences of the University of Ceard. In 1958, he lost to the
incusbent mayor, Gemeral Cordeiro Reto. Dr. 8¢ must again receive the backing
of the PSD if he hopes to bacome a strong candidate. CENTRIST.

2, PEDRO dos SANTOS TRIXEIRA, While not yat poesessing a political
party to back him, Professor Teixeira has already launched his own candidacy.
About 50 years old, he is the director (and owner) of a Fortaleza commercial
school. In his last political venture, he falled to gein a seat in the
State Assembly. CONSERVATIVE.

5. Josd CLAUDIO OLIVEIRA. BSE. Age: about 37, A teacher of
philosophy in a Catholic high school: and president of a Fortaleza social
club, Oliveira is described as a dynamic person with a good reputation. His
lack of financial resources and the coelnese of his party toward him weighf
heavily against his cendidacy. CENTRIST.

4. PERICLES Moreira da_ROCHA or .
-
ACRISIO Moreira da ROCHA. PR, 2
Brothers of Fedaral Deputy Crysanto Moreira da Rocha, they are both mentioned
as strong candidates. One, probably Acrisfo, will eventually bow out to pave
the way for the other's candidacy, Acrieio has already served ae Mayor in
1946-1950 and 1954-1958; and though he was not accused of accomplishing much,
he was a popular municipal leader. Pericles, the youngeast (40°s) of the
brothers, is described as the most capable of the Pamily daspite baing
“half crazy.® All are strong leftists, LEETIST ULTRA-BATIONALISTS.

5. JOSE de MOURA BELEZ2A. About 35 years old, Belesa is a bank clerk
{Bancoe do Brasil), is the head of the local bank employees union, and ig the
elacted president of the Ceara inter-union congreas. He is aleo deseribed
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as a communist, sn effective speaker, and the lsading agitator of labor and
gtudents in Ceard, He possespes a law degree ond has made his pilgrimege to
Cuba, An smbitious and able person, ha could be a dangerously strong
candidata, COMMUNIST or CRYPTO-COMMUNIST.

6, LUCIANO MACALHAES. UDN. Age: early 30's, A state deputy now, he
is & former student leader at the University of Ceard. Known as a conservative,
be has already gained some early support from Fortaleze businessmen.
CONSERVATIVE.

For the Ambassador:
Approved by:

Deputy Chief of Migsion

Distributions AMB; All Consulates im Brazil; Service Attaches; USIS;
EBeon (2); labor, Pol Brasilis (5), Pel Rio (5), Pol II (3),
¥in, Saccio, CG Bendersom, CF (3)
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susseer: - The Flrst Congress of Parmers and- Rural Worl

Hortheast Brazll, Held at Ibabuna, Bahia, Me 13-16, 1962

—

According to press reports, 2,000 persons partioipsted in
the First Oongrass of Farmers and Rural Workers (Laveadores @
prabalhadores Rurais) of the North and Northeast of Brazil held
the week of May 13 & Ttebuna, Bahla 150 mlles _southwest of
Salvador. The meeting wes orgenized by an anti-Commmnist
gatnolis priest, Antonio Melo, (see Embassy Despatch 878, My 10)
who 18 a self-deqlared rival of Franeisco Jull&e. He was
assisted by other priests, chiefly Faulo Crespo. Ap he hae
in the pest, Melo predieted violence in the Northeast withln a
few monthe if reforms are not ingtituted, Howaver, the resolu- .
tions adopted at the close of the meeting wers not extreme and
principelly stressed the importance of unlonizing rural workers.
A "National Confederation of Rural Labor Unlona® was formed, to
be headquartersd in Recife. The need for teohnical assistance
and expandéd oredit, ss well as land reform, was emphaaized.
Mslo pralsed SUDENE, but ordticlized Prasident Goulart for
reneging on & promise to glve finanoial sssistance to the meeting.
He olaims the Federsl Bovernment gave subatantial support to a
Julifc-sponsored meeting of rural workers at Belo Horizonte last
November (see Embassy Despatoh 195 of December 19).

The twenty-six resclutions adopted were as followss

l. The xmiéni.zntion of rural workers 1s neoessary and upgent
Tt i3 the last hope of the pessent. =) )
. - ¥ TP e A ~
3, It is nesessary to strengthen.ryral unions by the déVelgpment
L &nd ineresseiin the numbers of slithentio rural leaderp.= 0
. m
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Ve favor an indepemdent and autonomous unionism. We repudiate
union dues (imposté mindloal). s .

Ve urge that rural womkers, through thelr unlons, be gonaulted
in the drafting and approvael of agrarian reform and scolal
welfare leglslation. d :

Rural unions, throughout Brazil, will."ﬂght‘un.ij;ed.ly for the
urgent approval of agrarian reform and the creation of én
Inatitute of Soclal Welfare, S

Rural unions; in their fight to improve sondlitlions for the
rural worker, ses him as a whole, body and soul, seekipg to
educate him and to inoulcate scclal Justice; therefore coérdina-
tion 18 necessary with the Basic Education Movement (MEB).'

To oreate an organizing committee for the Natlonal Confederation
of Rural Workers Unions, based on those federatlons alreddy
oreseted in Rio Grande do Norte, Pernambuco, Sergipe and Bahia
and with those in other atates.

To oreate the Institute of Pensions, Accidents and stabllizatioﬁ
for the rural worker, '

To establish contracts for shere-croppers, homesteaders and
tenant farmers.

The rural worker is interested not in lend only, but in teschnical
and financlal aselstance.

That measures be taken to expand oredit, for the bensfit of all
mniuipa.l:.tien, by the participation of all official oredit
agencies.

That the Grédit Department of the Bank of Bresll increase to a
:inimm of five months its repayment period for each individual
BIEST o . {

Agrigultural cooperatives sonstitute the solutlon to most
edonomlc, sooial and sultural problems of the rural area.

An appesl is made Yo all org;nizatiani in the rural field, which
are functlioning badly or not at all, te be included in the s&im-
ulation of the agricultural cooperatives,

That SUDENE give priority to affording educational, medigal and
hospital assistangs, and to dealing with the problems of water
supply and eleetricity in thome areas lacking them, prineipally
the drought areas, :
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That the Federal Government appropriate to STUDENE the necessary
&mds tc)» execute with mexiwum urgency, its Operation Flan (Flano
retor). :

Thet preference be assured to rural workers in the asquisitilon of
1end ocoupled by them and put up for sale by thelr owners, with

the necessary long term credit being axtended at intereat rates

not to exeesd six percent per annum. i

Public lands which are sulteble for agrioulture should be utilized,
with the publie powers establishing eolonization plans.

When there are no heiﬂ:,mla.ndu ahould be distributed gratis among
the ocgupents of the , provided they have residad there more
than five yeers. ¥

tnproductive latifundla should be expropristed in the publiec
interest.

Lands bslonging to the natlon, whose tenents are not utllizing
them to advantage, should pass to their ocoupants or to familisss
without land, through legal proocesses.

§mall inheritances should not be taxed. Taxes should henoe-
forth be collected on & minimum of 100 hectares. When the heir
depends on the land for his 1ivelihood, his tax may be pald in
£1fteen monthly inetallmwents.

Enterprises engaged in monosulture, up to 500 hectares, should

be obliged to devote ten peraent of the total area to food orops.

Tmediate transformation inte law of the constitutional prinoiple
of the partisipation of the worker in the profits of enterprises,
applicable to the rural worker, .

Rent and residence oontracts of any kind shall be extended to
agover the next few years,

Pood products of small properties shall be exempt from any tax.
For the Ambassador:
Qb

Hilrry Welner
Seaond Secretary of Embassy

DISTRIBUTION: All consulates in
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Visits Mato Grosso & Geoids

= Summary 1
Main impressions gathered by the Consul General and 2 other officers
from the Consulate General in S80 Paulo on a 4-day visit to the State of
Mato Grosso from May 14 to May 18, 1962 were as follows: Mato Grogso
is a huge under-populated, under-developed state in the heart of South
America which has great possibilities for the absorption of immigranls;
both Brazilian and foreign. - There is mal-distribution of hnd and wealth,
and the living for much of the population is poor and primitive, but nature
is fairly bountiful, and hungez i8 not a major problem. State and municipal
authorities hope that Mato Grosso will not be overlooked in the Alliance
for Progress, and believe it could serve as an excellent place of resettle=
ment for many thousands of families from the northeast of Brazil with
benefit to all concerned. The main economic needs of the State are roads
and electric energy, and of the cities visited, water works and sewers.
Comraunism has little hold in Mato Grosso up to now. The Ligas Gampon-
esas are making an attempt, with reportedly little success, Lo stir up
unrest in some areas. The State Government is moderate, and the authori-
ties and people contacted seemed very friendly toward the United States.
The Uniffo Democratica Nacional is the strongest political party, There is
much populzr support still for Janio Quadros, a native of Mato Grosso.

Accompanied by Mr. Richard S. Sampson of the Political Section
and Mr, Herman Jelinek of the Economic Section, the Consul General
made a visit May 14 - 18 to the cities of 'Cuiabd, Corumb4, and Campo Grande

L . : ) : J
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|_in the State of Mato Grosso, which forme a part of the S8o Paulo consular b] e
district. Principal contacts were the authorities, civil, military and ecclesias-
tical, who received the Gonsulate General group very cordially, and seemed to
appreciate the opportunity to show them and tell them of the accomplishments
and the problems of Mato Grosso. )

Cuiabd

In Cuiab4, the capital of the State, the Cowenlate General visitors were met
at the airport by the Governor, Dr. Fernando Corrfa da Costa, the Archbishop
of Cuiab4, Dom Orlando Chaves, the district army commander and the prefect of
the city. The Governor was with the group during most of its stay in Cuiabd,
and on'the afternoon of their arrival met with them in his office and undertook to
answer any questions. As this was the group's most important and closest con-
tact in Mato Grosso, his views are set forth in some detail.

. The Governor told the group: Mato Grosso has the largest reserve of good,
unused gpricultural land in Brazil. The mineral resdurces, particularly man-
ganese and irem, are considerabla; there is no coal ar petroleum. The most
preasing needs of the State are for more population (less: than one inhabitant per
square kilometer today), more roads, and more electric energy. The principal
product is livestock, and the present production of rice, cotton, peanuts and
coffee could be greatly expanded. It is the Governor's long-term aspiration to
link the Amazon River system in the north to the Paraguay River system in the
south to provide en interior transpertation artery. The State actively encour=-
ages immigration, all law-abiding comers are welcome. For example, the
Governor recently told the British Ambassador that Mato Grosso would be glad
to receive immigrants from. Kenya, but without their racist attitudes. Brazil
and the United States need each other, Brazil has shown a lack of good judg-
ment in its recent relations with the United States, and the United States has
erred in giving too little attention to Brazil since the war. Mato Grosso wants
Alliance for Progress help, particularly with’its road construction program.
The Governor expects to see Ambassador Gorden at a mieeting in Urubupungd
on May 26 and intends to ask the Ambassador to send a US survey team to Mato
Grosso to help develop a realistic aid program for the State. As for local
politics, Mato Grosso will elect 8 Federal Deputies this year and 2 Senators.
There will be no extremists among them. The UDN is the predominant political
party in the State at present and controls the governorship and most of the
principal ¢ity governments. Dr. Fernando Costa is in his second term as
Governor and appears to have close rapport with his people. Mato Grosso has
‘heen considerably disillusioned by its native son, Janio Quadros, but Quadros,
who did much for the State during his few months as President, still has many
adherents there. Quadros recently sent each State Governor a well-prepared

- Lducumentatio:; to remind him of what the Quadros administration had done for _I
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Following from Brasili:

Led by Euripides Cardoso de Menezes ‘(Udn-tuanahara} who pre=
sented motion cemsure Foreign Minister with 51 signatures
succession of speakers have attacked Fareign Minister
and Brazilian foreign policy principally on issues Cuban
policy and large influx Soviets after resumption relations
(mostly in conmectlon with Rio de Janeiro Fair). To date
defenders Foreign Minister in chamber have been few probably
because umillling until past few days take attacks seriously.
However principal dailies Rio and Sao Paulo as well as ’
others including entire Chateaubriand chain are giving
wide coverage above attacks and to other eriticisms including
statement by Rio de Janeiro Cardinal Barros (reported g
o Embassy weeka 20 ite_g__gl-_u_-egl. Dantas iust returned from
vIsits abroad due defend policy chamber tomorrow or

Wednesday.

sr-gh/ 6L

leader anti-Communist Acao Democratica Parlamentar Group

Joao Mendes (Udn-Bahia) which claims 158 members informs
Embassy he is urging on this campaign and while he made

two hour speech Friday attacking Dantas is not yet commitcing
prestige of group to censure motilon since can count no more
than 70 to 80 votes of 165 needed.-

o Z L L X

However, states new development may changé this situationm,
large number Deputies unhappy with Prime Minister and
cabinet on political grounds, Others.ave convinced that
so long as cabinet must f£all by early July on eligibility
ould be far better fall now order stop speculatiom
m MR cienta

D UNLESS "UNCLASSIFIED"

NAME OF OFFICER DIRECTIONE
& OFFICE SYMBOL il TO mM/R

S zozrp M 22




¥

.
@ -

TO

"or Department Use Unly

7 HANOLING NDIEATOR Fy i

FOREIGN SERVICE'DESPATCH 2. M/"‘_"%'V'

Amcongen SK0 PAULO z83
: " :

] ¢ THE DEPARTMENT OF STATE, WASHINGTON.

REF 1

Fo,
[Use

o2

CAR | TRA [ TH

gl
bl £

suB

FOR
a0l

|mz=-n oTH

7/ s ele"|5
JECT! Weekly Summary No, 22
—

r TABLE OF CONTENTS

POLITICAL: Electoral Poll Battle Heats
Sio Paulo has "Peasant Uprising"
"Democratic Parliamentary Action" Organized
District Electoral Court Rejects PL
Intervention

Goulart Newspaper Attacks Brizola and Sio Paulo
PTB

PSY CHOLOGICAL: Local Press Reaction
L

POLITICAL

ta Electoral Poll Battle Heats

Public opinion polls are important campaign weapons in Sdo Paulo,
where candidatea appear to share a conviction that all is fair in love, war,
and elections, In this spirit, gubernatorial candidate Jénio QUADROS has
been buying newspaper apace to print the results of a poll taken in several
536 Paulo cities by a well-known national orpganization {Instituto Brasileiro .
de Opinido Piblica e Estatfatica -- IBOPE), It shows him a little ahead of
Toth José Donificic Goutinho NOGUEIRA and Adhemar de BARROS, J4nio's
advertisement neglected to mention, however, that the poll was taken
March 16-20, José Bonifdcjprand IBOPE promptly took other adds to point
this out, Theé latect IBOPE poll, taken in the first half of May, gtill shows
a tight three way race -= but with José Bonifdcio winning and J4n%8 last,
(OFFICIAL USE ONlLYL' 2ty = e
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I_ Comment: Quadros! prestige seemed to be at the nadir just aftex his holluw—l
March 15 explanation of his reasons for resigning the Presidency, and it would
be surprising -= if true -- to find his popularity lower now. Only one conclusion
can be drawn from the polle: no one candidate has an imporiant advantage.
(OFFICIAL USE ONLY)

2.  Sio Paulo has "Peasant Uprising"

Some three hundred farm workers near the city of Jales, in northwestern
S3o0 Paulo, are reported to have invaded a medium-sized farm and staked out
individual claims to pieces of it, The police apparently had little difficulty in
evicting them, though leftist/nationalist Sdo Paulo paper Ultima Hora tried to
create a Cause Célibre. A Communist-front agricultural organization was
reportedly active in stirring up the trouble, and a newly founded branch of the
Peasant Leagues may also have been involved. Ultima Hora is attempting to
make a heroic figure out of one "'Z¢§ Patricio, " a leader of the movement aow
hiding out from the police. (OFFICIAL USE ONLY)

Comment: The importance of the incident has cbviously been greatly magnified
by Ultima Hora. The real issue is obscure and may have been of only local im-
portance: feudal land structure is said to be a problem near Jales, but the farm
which was invaded waa not one of the extremely large ones, The fact remains
that Communists and fellow travellers were evidently able to capitalize on farm
workera! resentmenta with sufficient skill to ¢create publicity and embarrass the
State Government in an important election year, Information currently available
does not justify further conclusions, Over the long run, however, the Conaulate
General believes (as previously reported) that even in progressive S%o Paulo
there are potentially explosive rural problems. (LIMITED OFFIQ AL USE)

3 "Democratic Parliamentary Action" Orpanized

Deputies in the Sdo Paulo Legislative Assembly have organized a ''Democratic
Parliamentary Action® group patterned, apparently, on a model which has existed
for some time in the Federal Chamber, Thirty-nine State Deputies (out of & total
of ninety-one) are charter members. {UNCLASSIFIED)

Comment: The move ia basically encouraging, though it is too early to say
how effective the new group will be, President of the State Democratic Parlia-
mentary Action is Deputy Conceiciao da COSTA NEVES, Vice President of the
Aggembly and a militant conpervative, Under her guidance, the new group could
be uncomiortably right-of-center. {LIMITED OFFICIAL USE)

4, District Electoral Court Rejects FL Intervention

|__ The National Directorate of the Liberator Farty {PL) put its Sio Paulo _I

__LIMITED OFFICIAL USE
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|_uecﬁon under intervention on April 1, accusing it of trying to drive an immoral_'l
electoral bargain, Gubernatorial candidate José Bonifdcio Nogueira had rejected
the bargain, pushing the local PL toward Jénic Quadroe. The intervention would
have blocked the move toward Quadros -- clearly a major factor in the National
Directorate's concern. The $30 Paulo Electoral Court, however, has by a four
to one vote decided that there were inpufficient grounds for the intervention, The
National Directorate will appeal the decision, In the meantime the Sdo Paulo PL
will probably have had time to nominate a gubernatorial candidate. (UNCLASSIFIED)

Comment: Should the intervention be upheld after Quadros? nomination, he
would have a grand opportunity to talk some more about the "occult forces"
opposing him.

It is just possible that the PL could save Quadros from the humiliation of
getting no nomination at all (Weekly Summary 15), but he can probably enlist
one or two othex parties, The central issue, then, becomes a deeper one: how
strong are the legal bonds between fragments calling themselves members of
the same party? The practical bonds have not proved very strong. (LIMITED
OFFICIAL USE)

e

5, Goulart Newspaper Attacks Brizola and Sdo Paulo PTB

Gorreic Paulistano (controlled by President GOULART and/or political
subordinates) has had some nasty words for the Governor of Rio Grande do Sul,
Coulart's brother-in-law, Example: "Mr. Leonel BRIZOLA -- competing with
Mr. J8nioc Quadros and Francisco JULIAQ -- does not lose hope of playing,
soomer or later, the bizarre baarded role of Fidel CASTRO."

Correio has also directed vicious attacks at Sio Paulo members of the
President's Brazilian Labor Party (Partido Trabalhista Brasileiro -= PTB}), and
especially at Ivete VARGAS, their leader. The local PTB hasbeen reluctant to
back gubernatorial candidate José Bonifdcio Nogueira, Goulart's apparent favorite.
(UNCLASSIFIED)

Comment: Correio's approach may or may nat reflect accurately the
President's thinking. It would at the least seem to show that he is having vexing
troubles with relatives in blood and politica. (OFFICIAL USE ONLY)
PSYCHOLOGICAL

1, Local Press Reaction

Astronzut Carpenter®s Orbital Flight. Agtronaut Carpenter's orbital flight
received = considerable share of editorial comment which in the main praised
— |_\‘.he Mextraordinary deed" of American Bcience. Comparisons were again madeJ
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l_between the American open policy which allowed everyone to see and learn of —I
each detail of the launching and the Soviets® secrecy on these occagions. The
flight was considered a proof of the "efficiency of freedom, " as O Estado de
Sdo Paulo noted.

Communist Infiltration in Brazil, Local press in general agreed (with the
obvious exception of Ultima Hora, which was silent} that Communist infiltration
in Brazil is becoming an increasingly serioiis problem -- principally in the
Northeast. O Estado, A Gazeta and Diario de Sao Paulo went further and denounced
Communist infiltration in the Federal Government as well as in the political
campaign under way in the State of Sao Paulo. The recently decried activities
of the Cuban Ambassador in Rio were widely commented upon by editorialists who
also charged the Brazilian government with being "incomprehenaibly tolerant”
toward the Communigts. "Communist and Castroist propaganda goes on at will, "
A Gazeta said,

San Thiago Dantas® Trip to Europe and Brazil's Foreign Policy. Minister San
Thiago DANTAS' recent trip to Poland was widely discussed by the major news-
papers of 530 Paulo, Moet of them agreed that it was an "electoral trip to satiafy
the leftists," Dantas' foreign policy was severely attacked. O Estado stated that
“San Thiago Dantas has acted in faithful and perfect agreement with J&nio Quadros!
policy." Pro-government Correio Paulistano although recognizing that Brazil
must be careful in its relations with the Iron Curtain countries, defends the Foreign
Minister and observes that "Dantas® policy is promulgated by the Council (of
Minigters)."

Alliance for Progress, The 600 million dollar reduction made in the Alliance
for Progress program by the Foreign Relations Committee of the House of
Representatives was characterized by A Gazeta as "unpleasant news, " but the same
paper recognized that Latin American countries are not living up to the commit~
ments made in the Punta del Este charter., The lack of long~range plans for the
application of Alliance for Progress funds in Brazil and the creation of COCAP --
Comissao Coordenadora da Alianca Para o Progresso -- was also widely editoria-
lized, According to Diario de Sao Paulo, the delay in creating COCAP had one
great inconvenience: '"The American Embasey, in its attempt to assist state and
municipal governments intarested in President KENNEDY 's 2id program, provided
the demagogues and the Yinconsistents® with material for easy exploitation' and
brought forth accusations of interference in Brazil's internal affaira.

The Attempted Bombing of the Soviet Fair in Rio. Sdo Paulo's press was
wnanimous in condemning the attempted bombing of the Soviet exhibit in Rio,
although there was a diversity of opinion regarding the real purpose of the
attempt, While some newspapers felt that it was "prejudicial to Brazil®s prestige
abroad, " O Estado said it was "simply a frustrated act of an insant person,"

LIMITED OFFICIAL USE
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"Farce or real terrorism," claimed Folha de 520 Paulo, "it must be investi-
gated." The fair itself is described as "not interesting" by most of the press.

Daniel M. Braddock
Minister Consul General

Contributors:
DCFruper@
GFasoli

Distribution:

INS/RAR, Amembassy Rio 4, Amembaasy Brasilia 2, Amcongen Recife,
Amconsulates Belem, Belo Horizonte, Curitiba, Porto Alegre, Salvador,
Santos.
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SUBJECT:Brazilian Electien Report Ne. 7 = A Brazilian Reports on ation in

the Northeast
r
Attached is a translation of & report on the so:i
situation in the Brazilian Northeast. It was given to the reporting
officer by the President of the National Democratic Union Party, Herbert
Levy, who stated that it was prepared by 2 reliable Brazilian obaerver
after a visit to the Northeast area, Mr. Levy implied that the reporter
was a confidant of his and that he (Levy) took the report seriously.

This report is of value primarily for the additional flavor of the
Northesstern social and political conditions that it provides. It alse
presents an interesting anslysis of principal currents of opinion within
the student groups there and of Communist tactics to control those
groups, It indicates a concerted Communist-inspired effort to under=-
mine the position of Democratic student leaders and of non-Communist
Brazilian po:l.it:.cll 1eadnrs such as Sao Paulo's Governor Carvalho
P:I.ntn and José Bonifacio, the Governor's hand-picked candidate in the

S3o Paula rnatorial race.
Bnclosure: For the Ambassador

As stated,

APEROVED BY: WL’
J Robert W. Dean
First Secretary of Embassy
Niles W. Bon

Deputy Chief of Mission
‘ r._
DISTRIBUTION: AMB; DCM, All Consula.tes in Brazil; Service Attn.ches.

DSIS; Econ (2); Labor, Pol Brasilia (5), Pol Rio (5,
Pol 11, Min. Saccio, CG Hendersen, C.F. (3)
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Fi Rio _de Janeiro

l_ REPORT OF TRIP TO THE NCRTHEAST

General Situation

The situation is in effect one of desperation. The cwners of land and
of local industries do not seem to have any feeling for the social problem;
they enjoy the privileges of a medieval era. In the capital cities they
pay only one-half of the minimun wage, discounting social security as though
it / the minimum wage/ were paid in its _entirety., The worker, upon being
hired, signs 11 receipts for complete / monthly/ salary, plus his letter of
resignation. In as much as labor is in excess, no one complains, because
otherwise they would not obtain work. In the interior the situation is
worse. The local industrialists are in general opposed to the influx of
capital from the South; they speak of Paulista imperialism and of spoiling
our workers with higher salaries and social assistance. They try by every
means to sabotage investments of this nature. Some spoke to me of separatism,
thus "the Northeasterners would be united in misery". The one who said this
has two automobiles, a luxurious home, and a small farm. . .

On the other hand, they do not feel the impact of SUDENE / The Super=-
intendency for the Economic Development of the Northeast/ which up until
now only makes plans, thus constituting another factor For deception and
desperation among public opimion generally in all circles in the Northeast.
I must also point out the great interest which SUDENE shows in activities
which have nothing to do with its objectives, including its interest in
university and labor politics, its sectarian distribution of funds to academic
and labor organizations which folldw a certain line. In this regard, I point
out the activity of Mr. Nailton Santos, ex-university leader conmected with
the extremists, and Director of Personnel Selection of SUDENE, who applies
a veritable "ideological test" before approving the hiring of employees.
Only*those who defend the Cuban revolution get in. « «

Also, the position taken by the acting Governor of Pernambmco, Paulo
Guerra, in demanding that SUDENE deliver American corn held in its warehouses
for distribution to the starving people "by 9:00 the following morning" under
penalty of state police intervention in ihe warehouses had a large repercussion

in the Northeast, and demonstrated the lack of faith in SUDENE.

The people are being c¢rushed by these two forces: One which wants to
maintain at any price its medieval privileges, and the other which seems to
desire to capitalize on all of this to obtain a "Cuban' solution contrary to
the interests of the coumtry. I am not able to say to_what extent the high
command of SUDENE is perticipating in this.

The Oppesition Situation

Within the fermentation deseribed above, the university students are
capable of exercising an effective revolutionary activity in view of the
feeling they have for the problems of the people and the anguish they feel
L—over the lack of any prospects of a natural revolution.' _J
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the structures existing there. Three principal groups exist in university
circles: JUC (Catholic University Youth), Communists, and Democrats.
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JUC. The lemdership maintains the thesis of union with the Communist
Party on the basis of the following reasoning presented by its directors
and by the president of the UNE / National Students Union/:

Revolution is mecessary; the Democrats do not have sufficient forces

to carry out revolution alone; we should therefore join with:the

Communist Party and carry it out together, given that the Communist

Party has an organization, forces, and is in the vanguard in the

fight against the common enemy which is Capitalism, After the

revolution we shall argue with the Communists over who will main-

tain power.

Such reasoning, due to the lack of active democratic leadership, has gained
large penetration in university circles because everyone ig of the opinion
that revolution is necessary. In as much as those who transmit this line
of abdication of democratic ideals are militant Catholics of JUC, the thesis
encounters less resistance because of the lack of suspicion which results
from the religion they embrace.

PC / Communist Party/., Taking advantage of the above position, the

mist Party ‘es a united front position joining Catholics and
Communists, providing of course that they hold effective direction of
activities, given that they poasess the forces, organization, etc., which
 is something the JUC members do not see. As evidence of this, the UNE, pre—
sided over by elements of the JUC, practically turned over the direction
of the UNE steering group which traveled all over Brazil to elements of the
C ist Party (Centrp Popular de Cultura - Popular Culture Center) which
presented theatrical pleces with @ Comnunist line, including one which
advocates the united front between Communists and Catholics. Result: In
all states of the Northeast, whole groups of university students joined
the Comnunist Party after the visit of the UNE steering group. Sixteen

b of the fresh class of the law school at Belem joined at one time,

Under these circumstances with the united front, the president of the UNE
and of the JUC, instead of organizing activities which attract students to
the JUC, does the opposite and attracts elements for the Communist Party,.
This is the united front which interests ‘the Communist Party.

Democrats., Generally disappointed by the lack of leadership, not
only in university circles but in the normal everyday life of the regime.
Opposed to the existing structure, which in fthat region presents extremely
inhuman aspects, they feel a certain hesitancy in opposing the JUCALIC plan
in order not toibe taken for reactionaries. The result is 'paralysis because
they feel the fulseness of the fight on the side of the Communists. They
acquire, however, a new disposition to fight when presented the following
argument:

The existing structure needs to be changed radically-peacefully

if possible, but in a revolutionary manner if necessary; in

. fighting for change in the existing structure, we must be aware
L_ that the Communist structure is not what we desire and therefore _l
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|_- we cannot contribute to its establishment; if we don't organize our —l

own forces, our own leadership, our own tactics, and cur own vo=

cabulary, the Communist structure is the one which will be in the

position to replace the existing structure if it falls; our first

task is to form our own forces and not to support Communist forces;

if we do this the united front will lose all meaning because the

Communists are not interested in organized Democrats who know what

they want and know how to walk without the crutches they offer us;

we cannot make the summer with swallows who wish to make winter.

The majority of umiversity studemts accept this thesis which was pre=-
sented in public debate within the universities in the presence of the
Communists and the JUC members, This demonstrates that the united front
is a cover organization which only achieves penetration through the criminal
absence of the Democrats and the inexplicable abdication of the JUC, which
instead of commanding is commanded.

Political Situwation

The political forces reflect the confusion generated by the above
situation, Firm leadership is lacking. An interesting fact is noted:
that is the systematic demolition of democratic leadership, especially of
Carvalho Pinto and José Bonifacio, who are portrayed as representatives of
national and foreign economic groups (hidden forces), and as defenders of
the large rural landowners (land revision was designed to guarantee the land=-
holders against land reform). This work is directed by the Catholics of
the Left", that is, the JUC and elements connected with it who are joining
the PDC / Christian Democratic Party/ and who have deep connections with
the group of JUC-PDC-UJDC of Sao Paule and Minas. It is said that Mr.
Fernando Gasparian is one of the financial supporters of these groups (in=-
formation from Amaral, vice-president of the UNE). The Communists also
pacticipate in this plan. The Communist element of the UNE steering group
showed a special interest in having "Fernando well received whenever he
comes to Ceara". Minister Franco Montoro and members of his staff are
closely connected with the groups who carry on this activity.
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The reporting officer called on Depuby JoEo Mendes (UDN-Bahla),
president of the Agfo Democretica Parlamenter (ADP) on May 26,
1962, to inquire about activitles of that antli-Commmnist parlia-
mantary group and the genersl political situation which has

ghanged rather radically since the high point of natlomal unity
peached after President Goulartts return from the United States.

s
i}

psputy Mendes was obviously agitated by the turn of events
beginning with the President’s. May 1 speeoh at Volta Redonda
oalling for basis reforms and limited constituent powers for the
next Congress, his demagoglo spesech te Santos dook workers on
May 14, and the often viclent anti-Amerloan speech delivered to
Rio de Janeiro law studsnts on May 22 by Rio Grande do Sul
Governor Leonel Briz@#dla, He oritiscized severely Forelgn Minlater
Santlago Dantas whowm he acoused of running foreign polisy for
the benefit of party and personal polities, outlining certaln
astivitlies of his group intended to embarrass the Foreigm
Minister if not to remove him from office (See Embtel 2792).

on the subject of President gowlart, Depubty Mendes,who a few
wonths back had expressed some favorable remarks about the
President, spoke voluhly about his disillusionment with the
President's chenge in tacties, He was gravely concerned about
the President®s insistence on agrarian reform which would permlt
exprepriation of land without immediate and eash payment. - Sueh
s reform, he aontended would be-the opening move which the
leftists sought to bring about the ultimate destruction of the
demooratio and private enterprise system in Erazll.

Wnile Deputy Mendss at first attributed Goulrt's vecent
Lmoves as indicetive of:his intention to help commiatl%nd‘ other)
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leftists, on further dlacussion he analyzed Goulart's recent —1
efforts as an unsuscessful effort to use the methods of the late
President Vargas which were te play off one group against the

other, ceding to the degree negessary when preasure tuilt wp strongly
enough. The differense, socording to Mendes, is (1) that Goulart
while shrewd is not am intelligent as Vargas and Inadegquately
edusated for serious, constructive governmment and (2) the serious
social problems of todey did not exlst in Vargas' time. Agreeing
that some of the President's aots were the resultuof saure from
the left and en effort to preserve his popular base, (strongly
disapproved by the Deputy who had at ons point expeoted Goulart

to govern as & stetesman) he also agreed that Goulart might well
shange his tacilos if atrong enough pressurs were applied from the
eenter, :

Dsputy Mendes outlined recent activities of the ADP: Slmilar

oups have been establishesd in the state legislatures in S8o Paule
?gy a majority of the atate deputies) and Permambuco (by over &
third of the deputies). Obher groups are in formation in Parand snd
Bahia. Allied publle groups are also being formed with considerable
sucgess under the name of Aqfo Demoorati¢a Fopular. Thils group
has allied itself in turn with the Instituto Brasileiro de AqQHo
Demooratica whose activities he praised.

while admitting the need for additional funds, Deputy Mendes
said that he had had some success in obtaining help from wealthy
industrialiste whom he has eonvinced of the need to fight or face
the prospsct of falling 88 the democratlc regime falls around them.
His funds, however, some nowhere near to equaling those of Governor
Erizzola, whom he olalms has 8 billion eruzeiros at his disposal
for electoral and related purposes., He did not pretend to know
whera this money came from but said it ecculd not have besan money
gecewed from the federal government whioch must be carefully accounted
or. '

The Deputy sald that he i1s drawing up a list of some 78 deputies
whem he would work hard to get reelected, even at the expense of
his own reelsotion., He claime 155 members in the ADP but sald thet
he will work to help only those who are astive, willing to werk
for ADP objectivasm and have the courage of thelr eonviotlons, If'
he could get 100 such elected, he sald, the ADP could control the -
Chamber of Deputles. He promised to furnish the reporting officer
a list of the deputies for whose reelection he will work.

For the sador:
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Alliance for Propress Sfrategi.c Study in Brazil

EC'D

Enclosed herewith is 580 Paulo®s cmtribuﬁon to the Alliance for
Progress Stra.tagic Study tm Brazil.

This paper w;a _prepar_éd i:ly a team consiating of Scott C. Lynn,-
Datus_c. Proper, Jack Liebof, Guy A. Fam;].i. Richard S, Sampson,
W. Garth Thorburn.. Jo-seph ’;’. Kiyonaga, and David P. Manﬁ, and
under the direction, coordination and editing of the Consul Genexal.
Because of the short tim.e in which it ha.rl to be prepared -1(1: containg a
numb-er of imperfacti.ozlzlg._)::.n‘;}ud:‘ng some overlapping and some omis-
si.uné. and probably a few inaccuracies. .It follows closely t.h; question-

naire provided, beginning with Part IL

A ‘

Dven I ety tle;

q Daniel M. Braddeck
Miniater Consul General
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[~ II. PHE POLITICAL FLEMENTS
A+ Present Real!.ties of Soclo-Political Power.

.1. Ind:l.vi.duala- (These quest:.ona a.r.'e_posed due to t:he

it -ratrong Eeruona.].iamo rae’cor ?

Bpecial reg:l.onal, economic, cul‘aural'and class groupa Ea.ck them?
Ttlh!.ch of theae leaders back the Allia.nce, ‘are lr.:mewaxm, or Beek to
 déteat 1ts goals? e te ; : _
7 'rhere is little queétion but that Governor Carlos Alberto de
GAHVALHD PI.NTO holda an overwhelming percentage of the politieal .
_'power- in the State. - If he were able to run against all other
pauliste politicians for some high public office at this time, he
could prohably obta.:l.n an, ea.sy majority of the vote. Whether he can
o ru.'b enough populax-.tty ofr on the adminis<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>